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Next time you go out of town on business, 
go by telephone first. Make appointments 
with those you must see. You'll save your- 
self long lobby-waits and useless visits. 
You'll save money. And you'll 
save the other folks’ time too. 
... Try it one week and see. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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THE APRIL FORECAST 


Gives You 


A Definite Profit Pro gram 


Suited to Your 


R. HOOVER may not have been right when he 

went on the witness stand and testified that, in his 
judgment, a great university should be permitted to place 
some of its funds in common stocks. 


He may not have been right in his estimate of what we 
are facing. But the fact that he took the position which he 
did constitutes a “last call” challenge to every investor to 
abandon the attitude of “watchful waiting,” take inventory 
of the contents of his strong box, and do something NOW. 


It is just as important for YOU to keep YOUR 
endowment intact . . . to keep your hard-earned cap- 
ital from fading away .. . as it is for a group of 
university trustees to keep the funds entrusted to 
them in a form which will insure continuance of 
income and preservation of values. 


Again, Mr. Hoover may not have been right when, at 
Portland, Oregon, he said: “Rocks are now looming up. 
... The explosive forces of inflation are already being gen- 
erated. . . . These policies have made a paradise for the 
speculator. .. . He lives by shrewd anticipation in a land of 
confusion. Millions have been made in the stock market. 
.. . But worse than all that . . . the cost of living inevi- 
tably and inexorably rises. . . . Unless this confusion can be 
quickly dissolved it will lead to one of the great tragedies 
of all humanity—inflation.” 


Yes. It is time to admit inflation and its attendant ills as 
possibilities, tho we may not recognize them as imminent 


probabilities. JT IS TIME TO ACT. 


Individual Needs 


The Gibson April Forecast 
Will Help Solve Your Problem 


Because of our intimate touch with other investors whose 
uncertainties are akin to those you face, we are preparing 
two features in the Gibson April Forecast—issued March 
13—which bear directly upon your present position, your 
future profits. These are— 


TEN STOCKS SUITED TO 
TODAY’S CONDITIONS 


There are times when you must make radical changes in 
your holdings. Issues which have a good history behind 
them as profit-earners, dividend-payers, may have a dubious 
future when inflation becomes a reality in a big way. It 
is the fast-moving stocks which you want to hold. Ten 
stocks which hold unusual promise for the coming months 
are now recommended. 


A PROGRAM FOR HEDGING AGAINST 
EITHER INFLATION OR RECOVERY 


Because this country has never before depreciated its cur- 
rency and thus incurred the inflation threat to the extent 
which now exists, precedents are lacking. But we have 
developed a program for you. Giving specific examples which 
you can apply to your own holdings, we show how—using 
only 20% of your investment funds—you can safeguard 
your total dollar value against a doubling of living costs. 
There is nothing involved nor technical about this program 
and it should prove highly profitable. 


This April Forecast will be mailed anywhere upon receipt of $1.00. We are so con- 
fident of the extreme value of the above special features that we shall gladly refund 
your money if you say you do not like it. 


As the time element is important, we urge the use of this coupon NOW 
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The Situation 


Administration’s new tax proposals constituted chief stock market in- 
fluence last week. Adoption of the new philosophy would mean radical 
changes in evaluating shares. 


HE stock market last week was “tax conscious.” 
Seldom does a proposal for increased taxation con- 
stitute a bullish influence, but President Roosevelt’s in- 
genious plan for taking $1.6 billion from business in- 
stead of $990 million was followed by sharp advances 


in the prices of the better grade shares. 


Significant 


opposition to the Administration’s tax proposals has al- 
ready appeared in Congress, but if the program is to be 
adopted in substantially the same form as that out- 
lined by the Treasury Department the result will be 


countless realignments in market position. 


Reported 


earnings will be increased, raising the basis on which 


shares are valued marketwise. 


The trend will be to- 


ward more liberal dividend payments, adding another 
bull point for share prices. Whatever may happen later, 
it seems that this type of taxation will tend to force the 
present boom in stocks to heights that otherwise would 


not be seen. 


HE type of stocks which will derive the most benefit 
from the new tax philosophy—if adopted—is that 
which represents companies normally having substantial 
earnings, but which have followed a policy of paying 
out only a small proportion thereof to stockhold- 


ers. 


The market position of another type will be 


strengthened: those issues which have recently been 


failing to earn full dividend payments will in some 
cases have the deficiency decreased; in other cases re- 
ported earnings will be increased sufficiently to cover 
dividend payments entirely. And, of course, dividend 
resumptions will doubtless occur earlier than they wotld 
otherwise. It does not seem likely that all of these im- 
portant new factors will be discounted by the stock 
market within the space of only a few trading sessions, 
and of course we cannot overlook the highly desirable 
fact that the Federal budget will be brought $600 mil- 


lion nearer balance. 


The prospects for monetary in- 


flation may thereby recede further, but the founda- 
tion for a more healthy business improvement is 


strengthened. 


Nevertheless, 


governmental expendi- 


tures promise to continue to run sufficiently ahead of 
income to give additional fuel to the fires of credit 


ness, following the winter lull. 


inflation. 


O the present stock market background will shortly 
be added the spectacle of expanding general busi- 


The extent of the in- 


dicated spring revival cannot be foreseen yet, but its 
imminence appears to provide ample warranty for re- 
tention of the shares of soundly situated companies and 
for taking advantage of buying opportunities when they 
occur. 
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The 
Things 


The first signs of the spring business revival seem now 
to be appearing. Relaxation of the usual weather condi- 
tions is partially responsible, but the normal end-of- 
February and beginning-of-March influences also are 
helping. Not all lines of business are being helped, of 
course, with the more moderate temperatures adversely 
affecting coal and other fuels, and the lengthening day- 
light hours cutting into the demand for electric energy. 
But building operations are picking up, according to 
latest figures on contracts awarded, and indications are 
accumulating that construction volume this year will run 
substantially ahead of that of 1935. Retail trade is cur- 
rently showing sharp expansion, in some instances 
weekly gains amounting to as much as 15 to 20 per cent 
and increases over a year ago running from 5 to 10 
per cent. With Easter coming a month hence, the trend 
of retail sales should continue upward during the weeks 
ahead, accompanying the indicated rise in industrial 
activity. 


Steel: 

Although still largely without the benefit of improve- 
ment in demand from the automobile manufacturers 
(which in December were engaging about 15 per cent 
of all steel making capacity), steel mill operations have 
been slowly climbing and are now within reach of the 
57 per cent rate reached at the end of last year. Gains 
in railroad demand continue, and output of rail steel is 
now at the heaviest rate since the summer of 1934 when 
there was a brief bulge due to Federal financing. The 
steel price situation recently has been highly unsettled, 
and uncertainty concerning second quarter prices has 
doubtless retarded purchases. This matter is expected 
to be cleared up within a week, however, and with prices 
settled, revival of demand for new automobiles and more 
seasonable weather, further improvement in steel mill 
operations (and earnings) seems clearly indicated. 


Tobaccos: 


January cigarette sales (as measured by tax stamp 
withdrawals) set another new high record with their 
gain of better than 12 per cent over the same month of 
1935. Cigar sales also picked up a bit in the month, 
the increase over a year ago amounting to about 2? per 
cent. The tobacco companies just now are enjoying not 
only larger sales, but also much wider profit margins— 
since their relief from AAA taxes. Substitute imposts 
may be enacted, but an encouraging aspect is that the 
Administration is recommending that such substitutes 
be lower than the original levies. Retention of the shares 
of the better situated companies is warranted. 


Automobiles: 

For the first time in nearly a month, automobile pro- 
duction in the last week of February registered a slight 
gain over the preceding week. Both Chrysler and Gen- 
eral Motors stepped up their totals, accounting for most 
of the increase for the entire industry. Among the 
independents, declines were the rule, exceptions being 
Hudson, Nash and Packard. Trade reports are to the 
effect that the used car situation is slowly being cor- 
rected. Excessive stocks of second hand cars have con- 
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stituted a menace to spring sales prospects, and a solu- 
tion to this problem will materially improve the outlook 
for new car sales in the months ahead. 


Utilities: 

Electric energy sales for the country as a whole con- 
tinue to run around ten per cent ahead of the level of a 
year ago, with much of the increase being reflected in 
rising utility company earnings. Gains in profits are 
not fully commensurate with sales expansion, of course, 
for the reason that the trend of rates continues down- 
ward. Among the larger companies which are showing 
greater gains in power sales than the average for the 
United States include: American Power & Light; Com- 
monwealth & Southern; Electric Power & Light; North- 
ern States Power; and Pacific Gas & Electric. All of 
the larger systems have been showing gains over their 
figures for comparable weeks of 1935 except Detroit 
Edison; a decline of 14 per cent was shown by that 
company for the latest week, the decrease here being 
due largely to the reduced rate of activity at which the 
automobile industry has recently been running. 


Spending: | 

Despite the political uncertainties which overhang the 
public utility industry, the companies this year plan to 
spend materially larger amounts on replacements and 


additions than they did in 1935. Expenditures of this — 


sort will—for the larger systems—run from 40 to 50 
per cent higher than last year, and for the industry as 
a whole the increase will probably be around 30 per 
cent. The reason is that mid-winter power sales were 
so close to practical operating capacity that sales gains 
expected this coming winter would find numerous com- 
panies in a very difficult position if generating capacity 
were not increased. Not only is the demand for in- 
dustrial and commercial power expanding—concom- 
itant with the upward trend in general business—but 
residential demand also is growing. Increased use of 
household appliances is one of the factors most im- 
portant for this growth. The sale of each new electrical 
refrigerator, for instance, adds $20 or so to the annual 
revenues of some electric companies, and the sales of 
this type of equipment are increasing sharply. 
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Roosevelt's Ingenious Tax Plan— 


Has Good Points and Bad.... 


Would tend to increase dividends, and reported 
earnings. Might accentuate booms, deepen de- 
pressions. Is best to reserve decision. 


HIS, at any rate, can be said of 

President Roosevelt’s tax pro- 
posal. It is ingenious. In his budget 
message Tuesday, the President re- 
iterated that the Constitution im- 
posed upon Congress the duty of 
drawing up taxes. But, might the 
President not perhaps make a sug- 
gestion; outline a plan? Mr. Roose- 
velt thought he might, and did. And a 
yevolutionary, a captivating scheme, 
he offered: To do away with all Fed- 
eral corporation taxes now existing, 
but to substitute a direct tax—in 
graduated percentages—on all undis- 
tributed corporate earnings. 

But earnings paid out in dividends 
are not to escape. Under the plan, 
they would become taxable income— 
subject to the normal income tax, 
whereas now they are ex- 


form of cash, marketable securities 
or buildings. All corporations, of 
course, set up depreciation funds. 
That will go on. Depreciation is an 
inherent cost in doing business. 
Wherever possible, corporate ac- 
countants will attempt to raise de- 
preciation charges. To that, how- 
ever, there are definite government 
limitations. 

But depreciation is not available 
for expansion. Depreciation is a 
wear and tear. When a $1 million 
building has become inefficient, then 
the corporation, out of its depreci- 
ation reserves, is supposed to put up 
a new building. But suppose the 
big corporation decides that it re- 
quires a larger and improved plant— 
to cost $3 million. Where does the 


Perhaps the best way to put this 
factor in concrete terms is to say 
that the book value of corporate com- 
mon stocks will rise more slowly if 
directors pay out more in dividends 
and sink a smaller proportion of 
earnings back into the company. 
Book value is a vague, often mislead- 
ing term. But it is an indicative 
term. If book value—year after 
year—shows a tendency to increase, 
it means clearly that the particular 
corporation is saving something over 
and above what is being paid out. 

And so, to summarize, there are 
three main effects on common stocks, 
as a consequence of the tax plan: 

1. Dividends will rise. 

2. Reported earnings will be in- 
creased (see page 275). 

8. Corporate growth, through 
ploughed-back earnings, will increase 
more slowly. 

The first and second will tend to 
stimulate a rise in price, market- 
wise; the third will tend to hold back 
the price of stocks, marketwise. 
Probably, it will be a stalemate— 

except for one factor. By 


empt from normal income 
taxes. Thus, all investors 
—large and small—would 
have to pay normal levies 
on stock income. In addi- 
tion, the tax levies on divi- 
dend incomes would rise in 
proportion to the amount 
received, presumably in a 
ratio somewhat similar to 
the graduated taxes to be 
applied to undistributed 
corporate earnings. 

Thus, the effect would be: 

1. To incline corpora- 
tions to pay as large divi- 
dends as possible out of 
earnings. 

2. To increase the burden 


An Od, Old Story 


“The schoolboy whips his taxed-top; the beardless 
youth manages his taxed horse with a taxed bridle 
on a taxed road; and the dying Englishman, pour- 
ing his medicine which has paid seven per cent, 
into a spoon that has paid 15 per cent, flings him- 
self back upon his chintz bed which had-paid 22 
per cent, and expires in the arms of an apothecary 
who has paid a license of a hundred pounds for the 
privilege of putting him to death.”—Sydney 
Smith’s review of Seybert’s Annals of the United 
States, 1820. 


and large, the taxation will 
fall on the corporations and 
their stockholders. There- 
fore, the corporate earn- 
ings funds—available either 
for distribution or for re- 
investment in plant and 
equipment—will be smaller. 

This is offset, somewhat, 
by the apparent determina- 
tion of the President to 
bolster income in order to 
balance the ordinary 
budget (excludes relief). If 
he succeeds in so doing, it 
will be a definitely encour- 
aging development. And 
that may offset the disad- 
vantage of contracting total 


of national taxation borne 
by the large corporations, 
stockholders. 

3. To make it unattractive for cor- 
porations to plough back earnings 
into the business. 

As far as the small investor is con- 
cerned, it would appear to be an 
immediate boon. His income, in the 
form of dividends, would be enlarged. 


or their 


The amount of taxes he would bear’ 


would be small in proportion to the 
probable expansion in his dividend 
income. 

But for all investors, it will have 
this effect. The net worth of a cor- 
poration is determined not so much 
by what is earned in any one year, 
but by what is put back into the cor- 
poration year after year—in the 
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additional $2 million come from? Not 
from depreciation, but from ploughed 
back earnings. 

Thus it is that our corporations— 
out of savings—have grown from 
small enterprises to large ones. By 
putting back earnings—into plant, 
into equipment, into land. Depreci- 
ation provides only for wear and tear 
—for the replenishment of that 
which was—not for growth. And 
this undoubtedly will have a direct 
bearing upon the market valuation 
of stocks. After all, the net worth 
of a company’s plants is an in- 
fluence on the market price of the 
stock. It may not show up imme- 
diately in earnings, but it does have 
an effect on long term earnings. 


income available for the 
common stockholders as a group. 
How it will all work out, however, 
is unpredictable. There are protests 
that it will accentuate booms and de- 
pressions. Because during boom 
times corporations will pay out too 
much in dividends; and during depres- 
sions they will not have ploughed- 
back sufficient earnings reserves to 
maintain employment and continue 
construction programs. But it is too 
early for definitive comment on that 
score. Now it is up to Congress. 
In the meantime, for investors, a 
wait-and-see attitude is the sound 
one. That is, decision should be re- 
served. The scheme is neither all 
good, nor all bad. But this, you must 
concede it: It is ingenious. 
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Will Japanese Troubles 
Affect the U. S.? 


Recent Japanese developments may sound like 
comic opera to us, but underneath it all is found 
a warning against results of trends here. 


O UNDERSTAND the Japanese 

situation it is necessary to know 
the ferment going on under her eco- 
nomic surface. Until Commodore 
Peary opened the Nippon empire to 
western civilization it was content to 
live under the Shogun dynastic rule. 
Japan proper embraces a chain of 
islands which provided a sufficiency 
for a population of about 30 million 
people. But this population has 
swelled until it now approximates 
move than 66 million and the land is 
unable to support it. That has been a 
basis of discontent for years before 
it made itself apparent in the recent 
military coup and in the assassina- 
tion of some of her eminent states- 
men. 


Early Unrest 


When the writer was in Japan and 
in China six years ago he could see 
many signs of unrest although at 
that time the unrest was less of a 
military character and reflected more 
in the civilian population. Wages 
were so low that workers could 
hardly subsist upon them and there 
were numerous strikes among the 
mill workers. This pressure alone 
forced Japan to find an outlet for its 
surplus labor. Korea did not provide 
the solution nor did the Island of For- 
mosa, for strange as it may seem the 
Japanese finds it difficult to acclimate 
himself to those surroundings. Japan 
was consequently forced into some 
majestic military exploit, the oppor- 
tunity for which she found in a pros- 
trate China. There resulted the con- 
quest of the Four Northern Prov- 
inces which now compose Manchu- 
kuo. She could not boldly take over 
this rich territory without offending 
other nations, so she set up a puppet 
empire and a puppet ruler—Pu Yi— 
whom she had been grooming for this 


post at Tsin Tsin for years. Wide- 
flung Manchukuo is today as much a 
part of Japan as if it flew the Japan- 
ese flag. 

All this served to promote an arti- 
ficial prosperity in Japan. Money was 
needed for troops, armaments and 
supplies. “Red-ink” bonds were is- 
sued to finance this military exploit, 
which also served to provide an outlet 
for a large number of her restless 
population. Once having this wild 
bull by the tail, Japan could not 
easily let go. 

The consequence is that economic 
pressure on Japan has been tight- 
ened. A mountain of debt must be 
supported; the banks find themselves 
gorged with government obligations 
and the mill must be kept churning. 
To stop it now might prove too dis- 
astrous. Instead of mitigating the 
hard life of the Japanese, her mili- 
tary adventure has only accentuated 
difficulties to a point where the con- 
servative leaders have rebelled. Be- 
tween their desire to reduce the 
heavy military costs and the military 
ambitions for larger fields of con- 
quest lies the cause of slumbering 
internecine discontent that flares 
forth when least expected—and the 
end of which it is difficult to see. 


Financial Burdens 


What has happened is that an end 


of spending is approaching with the | 


increasing’ difficulty of finding 
sources of additional revenues with 
which to continue. It does not ap- 
pear to be a far fetched conclusion 
to assert there is here an interesting 
parallel, in fact an early warning to 
us to watch our step for a similar 
spending orgy is now going on in our 
own country. Although our spenders 
may regard our deficits lightly, un- 
derneath it all the fundamentals are 


the same, and they are not sound, If 
this group is not checked in its grap. 
diose schemes financed by govern. 
ment borrowing over a long period of 
time they may become even more 
powerful. Then some day we wil] 
have to face the fact that they haye 
catapulted the country into nationa] 
bankruptcy. 

Japan faces this crisis. We cap 
spare ourselves from it. 


. ’ 
“Cooperatives” 


Face Obstacles 


Y NO means new is the idea of 

organizing “cooperatives” to 
compete with chain stores, although 
there appears now to be a recrudes- 
cence of these projects. Back in 
1920 a large number of cooperatives 
were started for the purpose of 
cheapening prices for consumers, 
The great majority of them turned 
out to be chimeras. What produced 
these failures was that the idea 
lacked the profit incentive. When 
the householder began to figure up 
his costs he found them in excess 
of what they were when purchases 
were made of private dealers, and 
he went back where he could buy 
the cheapest. 

But the memory of man is short, 
giving the promoters of _ these 
schemes another opportunity to find 
nest eggs for themselves. Among 
the chains there is little concern over 
the outcome, for they know the 
cooperatives probably will not last; 
they can only cause a temporary 
inconvenience. It takes mass buy- 
ing and a small profit on each sale 
to result in substantial earnings. 
This is the obstacle the cooperatives 
will discover that they cannot hurdle. 


Merger Talk 
In the Air 


ALK is current in the financial 

district regarding strengthening 
the motor industry by eliminating 
some of its weak units through 
merging them into one or two large 
companies. By doing that the price 
cutting threat which continuously 
overhangs the industry can be mini- 
mized and a better control placed 
over the used car market. There are 
any number of small companies 
whose records show their inability 
to make money even in an active 
motor season, but they hang on in 
the hope of turning the corner. 

It would be to their advantage if 
they could be gathered together and 
financially strengthened, for then 
they could compete much better with 
the big companies. It would not be 
at all surprising if some of these 
mergers were effected in 1936. 
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The passenger fare re- 
duction recently ordered 
by the 1.C.C. was vigor- 
ously opposed by the 
managements of some of 
the largest rail systems 
in the country. Are rail- 
road earnings prospects 
seriously affected? 


Rail Fare Cut, New Earnings 


TRIPPED of technicalities, the 

essential points of the Interstate 
Commerce Commission’s decision re- 
ducing railroad passenger fares are 
(1) reduction of the basic fare from 
8.6 cents to 2 cents a mile in day 
coaches; (2) the Pullman surcharge 
is eliminated and the basic fare for 
Pullman travel is fixed at 3 cents a 
mile; (3) “reasonable” extra fares 
may be charged on trains giving 
“definitely superior” service; (4) 
experimental fares may be continued 
in the South and West. It should 
be noted that the “basic fares” 
which are fixed are maximum fares; 
they do not exclude the possibility 
of voluntary application of . even 
lower rates. 


Removing Discrepancies 


Assuming that the decision will 
not be rendered ineffective by court 
action, the result will be to remove 
most of the discrepancies which have 
existed between rates in effect in 
different parts of the country. About 
two years ago railroads in the south- 
ern and western districts began the 
application of “experimental” pas- 
senger fares. Rates in the West 
correspond to the new basic fares 
decreed by the I.C.C.; the prevail- 
ing coach rate in the South has been 
even lower. Only the eastern lines 
have adhered to the basic rate of 3.6 
cents a mile and the Pullman sur- 
charge. Consequently, the Commis- 
sion’s ruling will change the situa- 


tion only in respect to those carriers © 


operating between the Atlantic 
seaboard and the Mississippi River, 
north of the Mason-Dixon line. The 
success of the low fare policy 
adopted voluntarily by the southern 
and western lines in increasing pas- 
Senger traffic and reducing deficits 
from passenger operation gives con- 
siderable weight to the arguments of 
those who favor rate reductions. 
Some of the eastern lines, however 
—notably the Pennsylvania, New 
York Central and New York, New 
Haven & Hartford—have a consider- 
ably higher than average ratio of 
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P.R.R.’s Streamliner—One of the Leading Eastern Flyers Affected by Fare Reductions 


passenger revenues to total earnings. 
These three roads estimated that an 
aggregate decline of about $27 mil- 
lion (on the basis of 1934 traffic) 
would result from the application of 
the new fares. The I.C.C. estimates 
the loss at a much smaller amount, 
even making no allowance for the 
expected increase in traffic. One of 
the most interesting aspects of the 
eastern situation is the fact that the 
Baltimore & Ohio, headed by the 
dean of rail executives, Daniel Wil- 
lard, has consistently advocated the 
adoption of lower fares as the only 
means of bringing passenger traffic 
back to the rails. Although the 
B. & O. is by no means as important 
a passenger line as its competitors, 
its acceptance of the lower fare 
schedules makes it appear unlikely 
that resistance by the other eastern 
carriers can be effectively main- 
tained. 


Bus Competition 


It is generally conceded that com- 
petition for passenger business has 
been mainly on a price basis. Few 
people prefer bus transportation to 
the comfort and speed of train 
travel, but the substantially lower 
rates charged by bus companies have 
drawn much traffic away from the 
rails. It is expected that the bus 
lines will maintain a price differen- 
tial, but with passenger fares sub- 
stantially lowered there is every 
reason to believe that the volume of 
passenger traffic on the eastern rail- 
roads will show large gains. 

The wide difference of opinion be- 
tween the I.C.C. and executives of 
the trunk lines, as well as the lack 
of agreement between the officers of 
the various railroad companies, illus- 
trates the impossibility of making an 
accurate forecast of the effects of 
the rate cut upon such companies 
and the Pennsylvania, New York 


Central and the New Haven. Ex- 
perience in other sections of the 
country suggests that the forecasts 
of officials of these roads are far 
too gloomy, but it must be admitted 
that the shorter average distance of 
travel in the East, and other differ- 
ences in operating conditions be- 
tween that part of the country and 
the South and West, make the 
records in the latter parts of the 
country not entirely reliable as a 
basis of prediction. 

However, it appears safe to pre- 
dict that there will be a sufficient 
increase in passerger travel to cover 
a large part of the reduced rate of 
return and that, if the result is a 
net loss, it will not be sufficiently 
serious to affect greatly the financial 
prospects of most of the roads con- 
cerned. Over the long term, the re- 
sults may be decidedly constructive. 
The passenger rate decision should 
not be regarded as an adverse de- 
velopment of sufficient proportions 
to warrant the sale of rail securities 
in the face of a rising trend of 
freight traffic. 


John Bull Hits Hard 


IGH or low, when financial fraud 

is committed in England of- 
fenders upon conviction are dealt 
with severely. This the “tin king,” 
John Howeson, and several of his 
associates have discovered. Howe- 
son was not found guilty for con- 
ducting an ill fated corner in tin. 
What offended John Bull was that 
the truth was violated in the pros- 
pectus by which his subjects were 
defrauded. 

If we used the same birch on our 
financial tricksters there would be a 
fewer number taking the chance of 
going to prison. 
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Electric Power & Light— 
A Dynamic Situation 


Rapid earnings expansion, the result of rise in 
power output, and high leverage factor give 
speculative fillip to preferred and common stocks. 


ARNINGS of Electric Power & 


Light Corporation are coming 
along. In the three months ended 
November 30, 1935, the company 
earned 90 per cent of its fixed 
charges and first preferred dividend 
requirements as compared with only 
76 per cent in the corresponding 
period of 1934. And, while the com- 
pany did not even cover its interest 
needs in the 1934 period, there was 
available 66 cents a share on the first 
preferred stock in the 1935 three 
months. That bespeaks important 
improvement; yet, that is far from 
being all. 

In terms of power output, the com- 
pany has been doing much better 
than the public utility industry. 
Whereas during January country- 
wide weekly gains averaged from 9 
to 11 per cent over 1934, Electric 
Power & Light’s kilowatt-hour pro- 


_duction advanced 14 to 17 per gent 


over the preceding year. Which 
ought to show up in earnings later 
this year. 

The company is heavily capital- 
ized. Aside from subsidiary funded 
debt and stocks, there are $31 million 
debentures outstanding, followed by 
515,185 shares of $7 and 255,430 
shares of $6 first preferred; 83,614 
shares of $7 second preferred, and 
3,419,489 shares-of common. It is 
still necessary for earnings to in- 
crease substantially before anything 
can be reported to the common. But 
the situation possesses dynamic pos- 
sibilities—if the power output figures 
are a guide. 

On the preferred stocks, there are 
substantial arrears, viz.: on the $7 
first (as of December 31, 1935), 
$22.16 a share; $6 first, $19; $7 
second, $26.25. Electric Bond & 
Share owns 16 per cent of the second 
preferred and about 58 per cent of 
the common. Under this sponsorship 
and with a moderately strong work- 
ing capital position, Electric P. & L. 
probably would be able to make ad- 
justments in order to clear up ar- 
rears—when, as and if earnings are 
sufficient to cover the dividends and 
payments can be resumed regularly 
out of income. 

Annual dividend requirements on 
all preferred stocks of the company 
approximate $5.8 million. Net in- 
come in the 12 months ended Novem- 
ber 30 last—$880,000—was hardly 
one-seventh of the need. There is 
still a long way to go, earningswise, 


| 
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Symbol of Electric Power 


before dividends are covered. But 
income of the company is increasing 
at an extraordinary rate. Thus, in 
the three months ended November 
30, net was $511,000 as against a 
deficit of $521,000 in the like period 


of 1934. And it is on that assump. 
tion—continuance of this dynamic 
earnings trend—that Electric Powey 
& Light securities appear to offer g 
speculative opportunity to persons 
who are willing to accept exception. 
ally large risks. 

The company, after all, is a wide. 
spread holding company. As such it 
is vulnerable under the Public Util.’ 
ity Act of 1935; more than that, the 
company is in an industry which jg 
subject to all manner of political per. 
secution. Consequently, holders and 
purchasers of Electric Power & 
Light stocks must bear in mind that 
the situation will work out profit- 
ably only if the company gets the 
“breaks.” Electric output must con- 
tinue to expand; political agitation 
must die down. 

With that in mind, the two first 
preferred stocks (recent prices 50 
for the $7, 45 for the $6) offer the 
inside track to increased earnings; 
their accumulations must be paid off 
first. But because of the few shares 
outstanding, the second preferred 
(36, on the Curb) is not far behind. 
Then comes the common (10), which 
has had a sharp rise from its low of 
14 and appears to be fairly optimisti- 
cally priced. Neverthless, persons 
who can look on the bright side of 
things and are prepared to minimize 
the risks, might consider the junior 
issue—strictly on a long term specu- 
lative basis. 


Three Sound Stocks 


For Income 


Dividend paying common stocks, yield an 
average of about 3.3 per cent. This group 
returns an average yield of 4.6 per cent. 


HE equities of companies operat- 

ing in the more stable industries 
obviously do not have as much 
ground to retrace marketwise, and 
as a result investor preference has 
been transferred to the more deflated 
groups which are in a position to 
show greater recoveries. This evi- 
dent neglect has continued to the ex- 
tent that conservative funds seeking 
employment can find rather interest- 
ing opportunities in the stocks repre- 
sentative of the consumer industries. 
The investor who seeks a reasonably 
conservative commitment with in- 
come as the primary consideration 
may give consideration to such is- 
sues as those discussed below. Price 
enhancement possibilities are not 
exceptional, but all of the stocks will 
benefit from the further broad busi- 
ness progress which would be re- 
flected in increased public spending. 
ENDICOTT-JOHNSON is the second 


largest shoe manufacturer. The 
earnings record has been exception- 
ally stable although inventory fluc- 
tuations affect profit margins to some 
extent. Net profits for 1935 of $4.21 
per share were below the $4.34 re- 
ported for 1934, but recent advances 
in the price of shoes are encouraging 
for earnings this year and extras or 
an increase in the regular dividend 
rate would not be unexpected. Net 
working capital at the year-end 
amounted to around $41 per share, 
after deducting the outstanding 7 
per cent preferred stock at par. The 
preferred recently was called for re- 
demption, and a 5 per cent issue is to 
be substituted, which will mean 
important savings. The common, 
around 68, yields 4.4 per cent. (Fac- 
tograph No. 29. Also FW, Jan. 22.) 

NATIONAL BISCUIT had some 
rather difficult operating problems to 
contend with in recent years. Com- 
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petition with smaller biscuit manu- 
facturers adversely affected the 
stable lines and the higher profit 
fancy crackers and specialties moved 
into consumption more slowly be- 
cause of reduced public spending. 
Some improvement, however, was 
shown in the final half of last year 
with earnings of 77 cents a share as 
against 53 cents in the initial six 
months. Invalidation of proces- 
sing taxes is rather important, 
and increased sales of quality lines 
undoubtedly will accompany general 
business progress. The stock, around 
34, yields 4.7 per cent and the divi- 
dend appears reasonably secure. 
(Factograph No. 140. Also FW, Oct. 


23,’35.) 


NATIONAL DAIRY PRODUCTS is ex- 
pected to announce refunding plans 
within the near future which will 
mean annual savings in interest of 
some $1 million, or around 15 cents 
per common share. The earnings 
trend has also been more favorable 
recently. Only 49 cents a share was 
earned in the first half of 1935, but 
in the second half 91 cents was re- 
ported as against 93 cents for the 
full year 1934. Thus the current 
dividend rate of $1.20 per. annum 
now appears safe. Substantial fun- 
damental improvement has_ been 
shown by the dairy industry. The 
stock, around 24, yields 5 per cent 
and seems attractively priced for 
longer term funds. (Factograph No. 
105. Also FW, Mar. 4.) 
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Weeding Out 
Undesirables 


HERE the facts justify the 
procedure the New York Stock 
Exchange is endeavoring to delist 
such stocks as obviously are worth- 


less. It did this with Pierce Petroleum . 


when its president was frank enough 
to assert the company had insufficient 
assets to justify its price. However, 
the practice is fraught with some 
peril for should it happen that a stock 
has been delisted where the circum- 
stances do not warrant any such 
action, the Exchange lays itself open 
to considerable monetary damage. 
It has been the practise heretofore 
to maintain a stock on the list as 
long as a corporation maintained a 
transfer office in New York. It was 
held that the stockholders had a right 
to have a market for their securities. 
It was up to the new buyers to be- 
ware, and it was not the concern of 
the old shareholders. Yet, on gen- 
eral principle, if a method could be 
devised to eliminate the undesirable 
stocks the whole market structure 
would be strengthened. One way 
that might prove effective would be 
to segregate these stocks so that the 
public could distinguish them. 
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Stock Portfolio 


A program of leading stocks designed to meet 
(1) inflation in the future and (2) general 
business conditions along the way. 


HERE never was and never will 
be a cut and dried formula for 
investment. And in times such as 
ours, when inflation is one impulse 
and better business is another im- 
pulse, the demands of an investment 
program are more exacting than 
ever. It is desirable to coordinate 
stock commitments so as to be pro- 
tected in the event of (a) inflation 
or (b) better business or (c) both. 
Such a procedure might be called 
a hedge within a hedge. It is an at- 
tempt to gather together a group of 
securities which have the attributes 
of inflation stocks and therefore will 
serve as protection against a decline 
in purchasing power. At the same 
time, it is an attempt to include 
securities which will conform to the 
pattern of better business, so that 
whether or not we have inflation, at 
least part of the portfolio will re- 
flect general business conditions. 


Two-Way Safeguard 


If we have a static or slipping 
market because of a change in mone- 
tary or credit policies of the Govern- 
ment, the division of the holdings 
into (a) inflation and (b) general 
business stocks should work out ad- 
vantageously. Because even if the 
inflation issues sag, the better busi- 
ness issues should at least hold their 
own or gain, marketwise. (Of 
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course, if business contracts and in- 
flation wanes, both groups will slump. 
But then that would affect any stock 
list. The only safeguard against 
that would be high grade bonds.) 
And still, further, if the business 
improvement stocks decline because 
of too liberal discounting of the fav- 
orable factors in industry, it is pos- 
sible that the inflation issues—be- 
cause the Government is likely to 
come to the rescue with a monetary 
scheme—will hold their own or do 
better. Thus, this approach has a 
double objective: (A) the business 
stocks will be likely to do better than 
inflation issues if inflationary im- 
pulses wane; (B) the inflation stocks 
are likely to do better than (offset 
declines in) the business issues, if 
general industrial activity declines. 


Inflation Groups 


The inflation stocks for this pur- 
pose are selected on the basis of 
their closeness to sources of raw ma- 
terials, plus the likelihood that the 
demand for their products will ex- 
pand during a period of rising prices. 
The inflation group comprises the 
following issues: 

KENNECOTT or ANACONDA, the two 
leading coppers. 

STANDARD OIL OF NEW JERSEY or 
UNION OIL OF CALIFORNIA, two im- 
portant petroleum issues; the former 
an integrated, international enter- 
prise, the latter a well-intrenched 
local company, but fully integrated. 

Swirt & COMPANY or R. J. REy- 
NOLDs. Swift is an important packer, 
is constantly stocking up on meat 
and meat products, is in a position 
to adjust its inventory to price rises 
or declines; Reynolds is a dominant 
cigarette and tobacco company, and 
its inventory is an important part of 
its total assets. 

Among the issues which will re- 
flect general business conditions are: 

U. S. STEEL or BETHLEHEM: 
clearly if business continues to im- 
prove, steel operations will improve 
and so will earnings. 

GENERAL MOTORS or CHRYSLER, 
the dominant motor companies with 
stock outstanding. 

_ MATHIESON ALKALI or AMERICAN 
CYANAMID, two of the smaller chemi- 
cal companies, with good records. 

And finally, we have included 


stocks which combine “inflation” as 
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well as “better business” character- 
istics: 


SHERWIN WILLIAMS or GLIDDEN .- 


ComMPANY. The former is a leading 
paint and varnish company; its in- 
ventory is high, but business im- 
provement—giving the nation a paint 
job—is as important to earnings as 
rising prices. Glidden is both a food 
stock and a paint stock. 

UNITED CARBON or U. S. GYPSUM. 
United supplies carbon black for 
diversified industrial purposes and 
natural gas (See FW, Mar. 4, 1936). 
U. S. Gypsum is a major producer 
of wallboard and insulating materials 
for buildings. Both United Carbon 
and U. S. Gypsum own sources of 
raw materials and .therefore will 
benefit from price increases; also 
their sales will benefit from business 
expansion. 

GENERAL Foops and SEARS, ROE- 
BucK. The first, a leading food en- 
terprise with substantial inventories, 
will benefit somewhat from an ad- 
vance in the price level, but more so 
from an increase in national purchas- 
ing power. Sears, in the event of in- 
flationary developments, will reap a 
two-fold benefit. First, there will be 
large inventory profits, second, the 
Sears market—the farmers—will in- 
crease because if agricultural prices 
rise, farm purchasing power will 
expand. Furthermore, because of the 
large assortment of merchandise 
sold, Sears is a general business re- 
covery issue in its own right—re- 
gardless of inflation. 
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Trust Portfolios 
Show Change 


HILE the investment policies 

of our investment trusts are 
not always a sound criterion for in- 
dividual investors to follow, there is 
nevertheless lively interest among 
investors in the year-end portfolio 
changes of these organizations. 

As in the two previous years, Gen- 
eral Motors is the most widely held 
stock in 78 investment trust port- 
folios, while American Gas & Elec- 
tric continues to occupy second posi- 
tion, as in the past three years, ac- 
cording to the seventh annual survey 
of investment trust portfolios pub- 
lished by Frazier Jelke & Company. 

Companies gaining favor with the 
investment trusts include Mont- 
gomery Ward, International Nickel, 
Kennecott, Sears, Roebuck, Standard 
Oil of N. J., and Loew’s. Compari- 
son of 1935 year-end portfolios with 
those of 1934 indicates a rather 
definite trend from bank shares and 
from stocks whose companies are 
representative of the drug, mer- 
chandising and food industries. 
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Is the Revival of Lavish Films Real or Synthetic? 


Hollywood Stocks 
“Temperamental” Again? 


The recent decline in leading movie stocks sug- 
gests that there may be something wrong in the 
industry. Or are they just “actin’ up” again? 


HAT’S the matter with the 

movies? This is the question 
which has been heard so many times 
during the growth of the motion 
picture industry, that it is not sur- 
prising that it has cropped up again 
—following the decline of several of 
the leading stocks from the peak 
prices of a few months ago. 


What’s Wrong? 


There is always “something 
wrong” with the movies. Theirs 
has been an embattled progress, 
constantly harassed with threats of 
replacement by some other form of 
entertainment or by some improve- 
ment that promised to shake the 
foundations of the industry... As 
usual, there are a number of un- 
favorable influences currently per- 
meating the field. They may be 
summed up as follows: (1) the 
theatres are entering their less 
profitable season of the year, when 
warm weather affects box office re- 
ceipts; (2) Government and/or state 
regulation and taxation of the mo- 
tion picture chains; (3) recovery of 
revenues has been accompanied by a 
return to reckless extravagance in 
the production of films which may 
have the effect of squeezing profit 
margins; (4) a prominent chain of 
newspapers is once more directing 
attention to a revival of “filth in 
films,” and this may result in a new 
crusade against unclean pictures; 


Senses. 


(5) as a longer term factor, the 
threat of competition from television 
cannot be ignored. 

But the movie industry has 
labored under most of the threats, 
outlined above, on one occasion or 
another in the past and has sur- 
vived to move on to greater achieve- 
ments and larger earning power. It 
might be said that each “purge” has 
helped to strengthen the industry by 
bringing the producers to their 
And it is possible that re- 
newed threats of investigation and 
censorship will bring a further 
housecleaning from within that could 


forestall stringent action on the part . 


of the Government, the press or the 
public. 


Legislative Threats 


It cannot be denied that the movies 
are in for some sleepless nights until 


_ it can be better determined what new 


laws will be passed affecting the film 
industry, its methods of distribution 
and possible new taxes on theatre 
admissions. Forty-eight bills, un- 
favorable to the industry, have been 
introduced in 13 state legislatures, 
plus 14 bills in Congress, that would 
either ban present booking practices 
or introduce new regulation over the 
producers, distributors and exhibi- 
tors. A number of state govern- 
ments are still confronted with the 
problem of finding new sources of 
revenue and ticket taxes may pro- 
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vide the easiest solution. Some 
states are introducing new building 
yegulations for theatres that could 
force the chains to remodel, rebuild 
or close up. 

But almost every year in the re- 
cent past there has been a host of 
pills during the various sessions 
which have either died in committee 
or met a veto, and 1936 should not 
be the exception. It is quite likely, 
however, that progress of some sort 
will be made in. curbing, if not 
eliminating, the practise of block- 
booking and discrimination against 
independent exhibitors as to first- 
run features. The reinstatement of 
the Government’s anti-trust suit 
alleging conspiracy between Warner 
Brothers Pictures, Paramount Pic- 
tures and Radio-Keith-Orpheum, 
filed a week ago, is a step in this 
direction. 

Meanwhile the profits of the in- 
dividual producers have not main- 
tained the recovery trend which was 
in evidence a year ago. Early 
indications of earnings for the three 
months’ periods ended February 28 
and March 31 suggest that moderate 
declines will be shown as compared 
with a year ago. Various reasons 
have been advanced for the less 
satisfactory showing, including (1) 
higher costs of production; (2) 
failure to maintain quality of films 
and (3) a later season than last 
year, with the most promising pic- 
tures likely to accrue in the May or 
June quarters of the year. 

It is quite apparent that the movie 
stocks are not entirely “tempera- 
mental” in their recent action, for 
there are several uncertainties which 
must be clarified before they can 
continue their progress. Meanwhile 
the investor will follow the wisest 
course in confining his commitments 
to the stronger factors of the indus- 
try, such as Loew’s (recent price, 
49) and Columbia Pictures (36) 
which afford a fair return and whose 
managements rank among the best 
in the industry. 
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“Bawl Street Journal” 


Offers $1,000 


OW is the time when fun- 
makers, gag artists and pun- 
sters should gird their loins to come 
to the aid of the “Bawl Street Jour- 
nal,” the Bond Club’s annual gift to 
the temple of laughter. 
The annual take-off on finance is 
published in the Spring and makes 


its appearance when the Bond: Club’ 


has its’ outing. The deadline for 
contributions has been tentatively set 
for May 9. Prizes totaling $1,000 
will be awarded. John A. Straley, 
63 Wall Street, New York, is the 
editor. 
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Better Times for 


the Truck Companies? 


Mack’s 1985 report indicates improvement in 
the last quarter, and White’s business has been ' 
showing large gains thus far this year. 


RUCK business, including light 

trucks and commercial cars, was 
good in 1935. But since a very large 
percentage of the sales was concen- 
trated in the light weight field, 
where a few large manufacturers 
have been obtaining a lion’s share 
of the business, most of the inde- 
pendent manufacturers will not turn 
in very impressive 1935 reports. 
Ford, Chevrolet, Dodge and Inter- 
national Harvester accounted for 
over 91 per cent of the year’s truck 
registrations. 


Lighter Models 


Analyzing 1935 sales by capacities, 
it is found that 2- to 24-ton trucks 
accounted for only about 3 per cent 
of the total, and 3-ton and heavier 
trucks another 3 per cent. Since 
trucks of 2-ton and greater capacity 
made up 8 per cent or more of the 
total in the three preceding years, 
and 10 per cent or more in pre- 
depression years, it is evident that 
the heavy truck has continued to 
lose ground. This explains the un- 
satisfactory earnings records in re- 
cent years of companies like Mack 
Trucks and White Motor which, until 
comparatively recently, concentrated 
their activities largely in the heavier 
models. It also explains why these 
companies are giving more and more 
attention to the lighter models. 

Mack Trucks, Inc., recently re- 
ported a net loss of $395,616 for 
1935. This compares with a net in- 
come of $17,134 for 1934, but since 
the net loss for the nine months 
ended September 30, 1935, was 


$603,553, improvement is indicated 
for the last quarter, despite the pos- 


sibility that year-end adjustments 
may have played a part in the com- 
parative showing. About a year ago 
Mack made an arrangement with Reo 
Motors for the sale through Mack’s 
agencies of light trucks manufac- 
tured by Reo. (The results were 
very satisfactory, and a contract was 
effected with Reo under which this 
company will manufacture a full 
line of small trucks and buses, which 
will be sold under the name Mack Jr. 
by Mack branches and dealers. 

White Motor Company has not re- 
ported for 1935, but the company 
had a net loss for the first half of 
$851,573, and it is believed that there 
was a further loss in the last six 
months. However, this company has 
evidently “turned the corner” in the 
first quarter of 1936. The poor 
record for 1935 may be ascribed 
largely to delays in the introduction 
of the company’s new light weight 
models (1 ton and 14 ton capaci- 
ties), which were originally sched- 
uled for appearance in the spring, 
but which were not actually brought 
out until after the summer selling 
season had closed, The company is 
now concentrating a large part of 
its activity in the light weight field, 
with excellent results. 


Bus Sales 


Although heavy truck business of 
both companies has been disappoint- 
ing, sales of buses have been quite 
satisfactory, and the continuing 
trend toward substitution of this 
type of vehicle for street cars sug- 
gests that business may show some 
gains in this division. The expected 
large increases in building construc- 


—Finfoto 


Every Highway Is a Moving Picture of the Need for Truck Replacements 
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tion in 1936 may bring the long 
awaited reversal of the downward 
trend in the heavier lines. However, 
the recent improvement in senti- 
ment toward Mack and White has 
been based largely upon the evi- 
dences of their success in invading 
the light truck field, and this aspect 
of the situation appears to justify 


the emphasis which it is receiving 
at this time. Both Mack, at 36, and 
White, at 27, discount a substantial 
measure of future earnings improve- 
ment, but in view of the possibilities 
of recovery the stocks appear suitable 
for speculative purchase by the 
patient investor. (Factographs: 
Mack, No. 139; White, No. 632.) 


A Stock Group 
Behind the Market 


Prices are not low—compared with recent earn- 
ings—but current levels are more reasonable 
than those of other comparable issues. 


N a few short weeks favorable 

seasonal conditions should again 
begin to influence the business pic- 
ture. This the market fully realizes, 
as is demonstrated in the recent 
trend of share prices. Comparing 
group movements, some stocks are 
found to be adequately discounting 
the prospective betterment over the 
immediate future; a few still are 
available on a more realistic price-to- 
earnings basis. Three stocks have 
been selected for new commitments 
which are in the latter category. 


ARMSTRONG CoRK, around 51, is 
selling at 18 times 1935 earnings of 
$2.84 per share. Of that amount, 
however, $1.58 was shown for the 
final six months, which would in- 
dicate that, compared with other 
beneficiaries of the indicated 1936 
building improvement, the stock is 
fairly conservatively valued. Com- 
pany has benefited from increased 
production of automobiles and 
mechanical refrigerators, but of 
more importance has been the gains 
in residential construction which 
have stimulated the use of linoleum. 
As public purchasing power rises, 
the sales of linoleum for replacement 
also increases as against the more 
extended use of cheaper floor cover- 
ings during depression years. The 
foreign business has been the weak 
spot. Last year this division showed 
an operating loss of $119,000 (almost 
10 cents a share), but through recent 
efficiencies and retrenchments, the 
outlook for more satisfactory opera- 
tions abroad has improved. Simply 
capitalized and with strong financial 
condition, more liberal dividends ap- 
pear likely this year. (Factograph 
No. 474. Also FW, Feb. 5.) 


EATON MANUFACTURING, around 
32, is selling at considerably ad- 
vanced levels as compared with pre- 
vious recommendations, but the stock 
still appears interestingly priced for 
longer term holdings. Earnings last 
year amounted to $2.65 per share, 
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as against $1.44 in 1934. Company 
has made progress in the diversifica- 
tion of activities and while the chief 
dependence still is on the automobile 
industry, its principal customers in- 
clude the three leading companies— 
Ford, General Motors and Chrysler. 
(Factograph No. 97. Also FW, Dec. 
18,’35.) 


A\n Unusual 
Bond Selection 


MESTA MACHINE, around 49, yields 
4.1 per cent, which these days jg 
rather liberal for a company identi- 
fied with the steel industry. Net in. 
come for 1935 amounted to $3, 
million, the highest in more than a 
decade and comparing with $2.5 
million in 1930. On a per share 
basis, $3.11 was shown for last year 
as against $1.45 in 1934 (after allow- 
ing for dividends on the preferred 
issue which was called for payment 
in that year). Uncompleted business 
at the year-end amounted to $8.1 
million, as compared With $2.3 mil- 
lion at the end of 1934. The steel 
industry is instituting a substantia] 
modernization program. Mesta, 
which manufactures heavy ma- 
chinery and rolling mill equipment, 
seems likely to benefit substantially 
from the developments and close to 
capacity operations for the full year 
are expected. As one of the more 
conservative stocks in the machinery 
industry, the stock (last recom- 
mended at 42; FW, Jan. 8) con- 
tinues to offer longer term attrac- 
tion to those who can afford a 
reasonable degree of risk. 
graph No. 390.) 


A new type of “income” or “adjustment” bond 
is emerging as the finances of receivership 
companies improve. 


ONDS upon which interest pay- 

ments are made partially or 
irregularly are not to be considered 
a novelty, since “income” or “‘adjust- 
ment mortgage” bonds were fre- 
quently issued in the reorganization 
of receivership companies in the 
years before the depression of the 
1930s. Interest payments on such 


bonds depended upon the earnings of 
ihe reorganized companies, and when 


—Publishers’ Photo 
A Study in Coupons 


available income was not sufficient 
to cover the full rate, partial pay- 
ments were made. Some _ issues 
(such as Third Avenue Railway in- 
come 5s) which are still outstanding 
have been maintained on a partial 
interest basis for many years. 
Since relatively few of the large 
companies which were forced into 
receivership or bankruptcy trustee- 
ship during the last depression have 
completed their reorganizations, it 
remains to be seen whether or not 


income bonds will be as popular a 


form of reorganization security as 
they were in other periods of exten- 
sive revamping of corporate struc- 
tures. In the meantime, however, a 
new type of partial payment bond 
has emerged in advance of the con- 
summation of .reorganization plans. 
When a company seeks the protec- 
tion of the courts, interest payments 
on junior bonds are almost invari- 
ably suspended for the term of the 
receivership or trusteeship. On the 
other hand, available income during 
this period is sometimes sufficient to 
permit full payment of interest on 
senior mortgage bonds. Such pay- 
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ments are often desirable under 
equity receiverships, since fore- 
closure of a senior mortgage, result- 
ing from failure to meet senior bond 
interest may make reorganization 
of the company difficult or even 
impossible. 

Partial payment of interest on 
senior bonds, prior to reorganization, 
is a relatively new procedure; at 
least, the practise is now becoming 
more common than in other periods of 
extensive corporate reorganization. 
The policies of trustees and courts 
in respect to payment of interest on 
senior bonds (as well as in many 
other matters) have been materially 
changed in proceedings under the 
amendments to the Federal Bank- 
ruptcy Act passed in 1933 and 1935. 
‘Under the new bankruptcy trustee- 
ship, bondholders’ rights have been 
greatly abridged as compared with 
their prerogatives under the old 
fashioned equity receivership. 

However, there have been cases 
where holders of senior bonds of 
companies in receivership have 
waived their rights to institute 
foreclosure proceedings in considera- 
tion of partial interest payments for 
stated periods. One of the most in- 
teresting is that of the Seaboard Air 
Line. In 1935, a plan was adopted 
under which one-half of the yearly 
interest will be paid over a period 
of five years on five of the under- 
lying bonds which are secured by 
main line mileage. 


St. Paul Reorganization 


A plan of reorganization proposed 
for the Chicago, Milwaukee, St. Paul 
and Pacific in 1935 provided for 
regular payment of two-thirds of the 
interest due on the senior bonds 
(Chicago, Milwaukee & St. Paul 
general mortgage), the other third 
being left on a contingent basis. 
Although reorganization of this road 
still appears remote, the trustees have 
received approval of the Federal 
Court for the payment of two-thirds 
of one past due coupon. Their ap- 
plication for approval of a fixed 
policy of continuing two-thirds pay- 
ments on these bonds was denied 
without prejudice to future applica- 
tions. 

This decision of the Court in the 
St. Paul proceedings is particularly 
interesting in the light of the experi- 
ence of the senior bondholders of the 
Chicago, Rock Island & Pacific. This 
road has been in trusteeship since 
June, 1933, but July, 1933, and 
January, 1934, interest on the senior 
bonds was paid after several months’ 
delay. This raised a presumption 
that such interest payments would 
be continued, but the road’s earnings 
declined so sharply in 1934 and 1935 
that further disbursements proved 
impracticable. 

This experience 


indicates the 


fundamental point for the investor 
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Biscin OF ADVENTURE. The record of thirty-five years of 
General Electric research— 2500 volumes in which G-E scientists 
have, day by day, recorded thousands of epochal experiments. A ~ 
two-hundred-foot shelf of books athrill with the romance of 
human progress — answers to nature’s riddles —the discovery of 
hidden treasure. They contain the story of some of the greatest 
achievements of the century. 


Here are the steps in the development of the tungsten lamp and 
the marvel of modern lighting—of the Coolidge x-ray tube and a 
new weapon against disease —of the high-vacuum tube and the 
miracle of radio—new tools for brazing, atomic- 
hydrogen welding, Carboloy. Here is a rich and increasing treasure 
of fundamental knowledge, uncovered by G-E scientists —a re- 
servoir on which the future will draw for'ever-new developments. 


These records of scientific adventure are also guidebooks to the 
creation of wealth, the founding of new industries, the employ- 
ment of new thousands of people —the results of G-E research 
that has saved the public from ten to a hundred dollars for every 
dollar it has earne 


GENERAL ELECTRIC 


for General Electric. 


to remember: interest payments, 
even on bonds with senior mortgage 
security, will be determined by earn- 
ings trends. If earnings should take 
a turn for the worse, some of the 
companies which are currently mak- 
ing irregular payments on senior 
bonds would be forced to suspend. 
But since current indications are 
strongly in the direction of a sub- 
stantial recovery in earnings of the 
majority of railroads which have 
encountered financial difficulties, it 
appears that interesting semi-specu- 
lative investment opportunities can 
be found in this group. The Chi- 
cago, Milwaukee & St. Paul general 
mortgage bonds (44s, recently quoted 


at 61), may be considered to be 
among the most promising. 
Payment has recently been au- 
thorized of one-half of the interest 
due for the last half of 1933 on the 
first mortgage bonds of the Inter- 
national Great Northern (Missouri 
Pacific system). The first 6s are 
quoted around 42; the first 5s around 
40. These bonds appear to have long 
term possibilities for recovery, war- 
ranting commitments on a specula- 
tive basis. There are other “partial 
payment bonds” which are statis- 
tically strongly situated, but which . 
discount favored treatment in re- 
organization so liberally that pos- 
sibilities are relatively limited. 
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Slicing 
Taxes 

Excessive taxes are becoming a 
growing burden to business. The 
tax problem has become a grave 
perplexity that is playing a promi- 
nent part in the reports of corpora- 
tion executives explaining why 
profit gains are not commensurate 
with the large increases in gross 
sales. Some corporations, instead of 
complaining, are using their heads 
to discover means whereby they can 
pare taxes. One of the means em- 
ployed is to abandon subsidiaries 
and consolidate their businesses into 
that of the parent company, thereby 
avoiding separate tax reports. This 
practice is becoming more general. 
But even though taxes are shaved 
through such consolidations, the real 
test of whether industries can carry 
the unbalanced tax structure forced 
upon them will come when the next 
downward readjustment in trade 
must be faced. This prospect is 
giving real concern to business men 
who look ahead to the future. 


Using 
Another Yardstick 

At times I entertain the belief 
that public utility investors are 
allowing themselves to be misled 
into sacrificing their holdings by the 
fear of political interference. The 
political situation has assumed an 
elongated shadow entirely out of 
proportion to its real menace. It is 
true that it is annoying, but it is 
not lethal, for what makes for pros- 
perity in the industry is not politics 
but earning power, and this is the 
only genuine yardstick with which 
' these securities can be judged. 

Another thought presents itself, 
and it is how far can the Govern- 
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ment undertake to compete with the 
utility industry? This is a point 
well worth considering irrespective 
of all the clamor the politicians make 
as to what they intend to do. The 
Government has already plunged the 
country into such a maze of debt that 
the taxpayers are revolting. Hence 
the probability is that the future 
will produce very little additional 
competition, for the Government may 
find it difficult to extract the money 
from Congress. 


Urges Policyholders 
to Organize 

The widespread fears prevailing 
among policy holders anent what will 
eventually be the effect of current 
monetary trends upon their life in- 
surance is voiced by Thomas L. 
Parkinson, head of the mutual Equit- 
able Life Assurance Society. Well 
can they be afraid, for inflation hits 
insurance from two broad sides. By 
rigid laws the companies are com- 
pelled to restrict the investment of 
their funds to the types of securities 
that are now selling at stiff pre- 
miums. The result is that their in- 
come is smaller and should money 
become more dear, the probabilities 
are that these issues—in conformity. 
to higher credit charges—will sell 
lower. With the cost of living 
mounting, income from life insur- 
ance and annuities will suffer from 
declining purchasing power. 

Those are the shadows keeping 
policyholders stirred up. To protect 
their interests they are urged to 
organize. If they act upon this 
advice Congress can hardly hold that 
theirs is a pernicious lobby. Too 
much is at stake for them not to 
take up the cudgel in their own 
defense. 


Cutting 
Fat Fees 

A constructive step which is 
proceeding without the accompani- 
ment of a brass band -is the manner. 
in which the courts are cutting 
lawyers’ fees in corporate reorgan- 
ization cases. While this brings no 
comfort to the legal profession, it is 
saving creditors of bankrupt corpo- 
rations a great deal of money. 


Judges are in an excellent position 
to determine whether a lawyer has 
earned his fee, or whether he js 
making a charge entirely out of 
proportion with the service rendered, 
Some lawyers have a habit of put. 
ting their nose into a defunct busgi- 
ness on their own volition, and this 
practise the courts are trying to 
eliminate. 


Cats and 
Dogs 

More and more is the current 
broad market being enlivened by the 
capers of the cat and dog stocks— 
that class of cheap stocks so easy 
to manipulate. It does not take 
much money to buy them. This is 
why they appeal to the small fry 
speculator. However the always- 
present danger is that when arti- 
ficial support is withdrawn and these 
stocks must depend upon their earn- 
ing power, they have a habit: of 
dropping as quickly as they have 
risen. How the unknowing inves- 
tors can be trapped in these cats 
and dogs is shown by what happened 
to the old Middle West stock. In- 
vestors bought it in the belief the 
re-organization would benefit it, only 
to discover their error. Before 
buying any of the cheap stocks, pur- 
chasers should carefully scrutinize 
their value and prospects. 


Our 
Kilkenny Fair 

Stentorian-voiced Father Coughlin 
is finding that the number of rocks 
in his path is increasing. He is also 
discovering that the public is losing 
interest in his self appointed task of 
“correcting” all our economic ills. 
He confessed as much when he ad- 
mitted his organization is nearly 
$100,000 in the red. Only a few 
years ago people poured in their 
sheckels, thinking that his “share- 
the-wealth” movement might produce 
for them some benefit. Father 
Coughlin’s greatest enemy is_ not 
Representative O’Connor, or - Repre; 
sentative Boland, who hit smartly 
back upon his accusations, but in the 
business recovery. When money be- 
gins to circulate freely, demagogues 
go out the window. Father Coughlin 
is no exception. 
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THEY SAW RAILROAD HISTORY 


OUNGSTERS weren’t the only 
ones who stared with open 
mouths that day. A new kind of 
train was coming through at a hun- 
dred miles an hour, and a half million 
people lined the tracks to see it pass. 
They saw a silver bullet streaking 
across the 1015 miles from Denver 
to Chicago without a single stop; 
they saw history in the making. 
That streamlined train of steel, 
forerunner of many others, drama- 
tized the fact that railroads are “go- 
ing places” today. As the world 
moves ahead they are keeping pace. 
The iron horse becomes a steel grey- 
hound that eats up distance with 
incredible ease, comfort and safety. 
Remember when it used to take 
the better part of a week to cross 
the continent? Today you step 
aboard a train at Chicago and whisk 
the 2228 miles to Los Angeles in 
52 hours. You cover the 431-mile 
jump from Chicago to St. Paul in 
389 minutes... the 488 miles between 
Chicago and Omaha in 480 minutes. 
Over the length and breadth of the 
land, speed is the order of the day. 
Running time between New York and 
Chicago is at the rate of 961 miles in 990 
minutes; between Boston and Providence 
43.8 miles in 44 minutes; between New 
York and Washington 226% miles in 
225 minutes; while the 86 miles from 
the North Philadelphia Station to New 
York are clipped off in 82 minutes. 
Freight trains, too, have felt the urge 
to hurry, and there is overnight service 


MADE THAT DAY 


nowon many runs that once required days. 

Hand in hand with this advance in 
speed has gone a marvelous record of 
safety. Not one single passenger was 
killed in a train collision or derailment on 
an American railroad in the year 1935. 
The railroads have had to economize 
through the great depression, but never 


at the price of safety. 

As the railroads prosper, United States 
Steel prospers, for we are both their 
largest supplier and their largest custom- 
er. Our metallurgists, laboratories, and 
plants are working now on the new and 
better steels that are demanded in the 
new railroad era that has so well begun. 


AMERICAN BRIDGE COMPANY * AMERICAN SHEET AND TIN PLATE COMPANY * AMERICAN STEEL & WIRE COMPANY 


CANADIAN BRIDGE COMPANY, LTD. = - 
CYCLONE FENCE COMPANY + 


CARNEGIE-ILLINOIS STEEL CORPORATION 
FEDERAL SHIPBUILDING AND DRY DOCK COMPANY ® 


COLUMBIA STEEL CQMPANY 
NATIONAL TUBE COMPANY 


OIL WELL SUPPLY COMPANY * SCULLY STEEL PRODUCTS COMPANY -° TENNESSEE COAL, IRON & RAILROAD COMPANY 


UNIVERSAL ATLAS CEMENT COMPANY * 


United States Steel Corporation Subsidiaries 
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Adjusted to 50%, Stock Dividend in 1926 
*Preferred stock 7% cum. Y—Earned Per Share 
Common stock (25 par) ......-. 2,473,998 $3 


No. 93 American Can Compary 


No. 29 Endicott-Johnson Corporation 


Data revised to March 4, 1986 oo eomnings and Price Range (AC) 


Incorporated: 1901, New Jersey. Main of- 160 - 

fice, 230 Park Ave., New York: corporate 120 ok 
office, Jersey City, N. J. Annual meeting, 80 

first Tuesday in March. 40 


Capitalization: Funded debt ........ None 


*Non-callable. 1928 ‘29 ‘32 '33 ‘34 1935 

Business: Largest manufacturer of “tin” cans in the 
United States. Products divide into two main divisions: 
(1) packers’ cans for food products, vegetables, soups, etc.; 
(2) general purpose cans for paint, tobacco, drugs, chem- 
icals, etc. Recently added beer cans and paper milk bottles. 

Management: Experienced; long identified with the 
company. 

Financial Position: Adequate. Working capital at year 
end, $43.7 million; cash, $15.9 million; marketable securi- 
ties, $3 million. Working capital ratio: 3.5-to-1. Book 
value of common stock, $60.62 per share. 

Dividend Record: Steady. Current rate on common $4, 
plus extra of $1. 

Outlook: Can business has been outstanding for its sta- 
bility, even during depression years. 

Comment: Common stocks is a participation in leading 
American enterprise—a so-called “blue chip.” Entry of 
company into the field of beer containers has opened way 
to large potential expansion if the new container meets 
wide public favor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Earned per share ...... $8.08 $5.11 $3.26 $5.04 $6.72 $5.83 

Dividends paid ........ 5.00 5.00 4.00 4.00 4.00 5.00 
Price Range: 

15656 129% 73% 100% 114% 14956 

10456 581% 295g 4914 90% 110 


No. 95 Commercial Credit Company 


jEamings and Price Range (CMO 


Adiysted to 20% Stock Dividend in 1926 


Data revised to March 4, 1936 
Incorporated: 1912, Del. Office, Baltimore, 
Md. Annual meeting: Last Thursday in 60 
February. Number of stockholders: common, 
10,306; incl. subsidiaries, 17,401. 


Capitalization: Funded debt......... None 
*Preferred stock 514% convertible 
cumulative ($100 par)......193,718 shs apy, Earned Per Share | 


Common stock ($10 par)....1,166,932 shs 


AUA 


*Callable at 110; convertible into common 
at $55 per share. 

Business: One of the largest of the installment credit 
banking institutions. Finances installment sales of auto- 
mobiles, refrigerators, oil burners and various other prod- 
ucts; also has textile factoring subsidiary. 

Management: Able and progressive; long identified with 
the company. 

Financial Position: Strong. Working capital calculated 
on the usual basis would be misleading because company 
normally borrows a large part of working funds from banks 
and because principal assets consist of short term paper. 
Book value of common, $23.94 per share. 

Dividend Record: Payments in conservative ratio to 
earnings. Present rate, $2.50. 

Outlook: Although a lower profit margin is indicated 
by reductions in financing rates which were instituted late 
in 1935, this factor will probably be offset by an increased 
volume of business in automobile and other fields. 

Comment: Simplification of capital structure, with one 
class of preferred stock substituted for several high divi- 
dend issues, has improved status of common. Despite 
efforts to diversify business, automobile paper still ac- 
counts for about two-thirds of the total. onsequently, 
common stock is to some extent a speculation upon the 
future trends of automobile sales. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept.30 Dee. 31 Year’s Total Div. Price Range 
0.23 D$1.56 


$2 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


1932 .. $0. $0.17 $0.04 D$1.98 $0.37% 11 — 3% 
1933 .. D0.07 0.23 0.58 0.78 1.52 None 19%— 4 

1934 .. 0.75 0.97 1.11 1.28 4.12 1.25 40%—18% 
1935 .. 1.09 1.35 1.64 1.52 5.60 2.25 58 —39% 
268 


Data revised to March 4, 1986 oo earnings and Price Range (EJ) 


1 
Incorporated: 1919 in New York. Office: 80 a 
Endicott, N. Y. Annual meeting: First 60 
Monday in February. Number of  stock- 40 
holders: 7% pref., 2,014; common, 8,325. 


20 
Capitalization: Funded debt ........ None | ° Yrs. end. Nov. 30 from 1931 on 
*7% cum. pref. ($100 par)...... 58,448 Earned Per Share $9 
405,360 VA 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


*Called for redemption on May 21, 1936; 
New 5% preferred offered in exchange. 

Business: One of the largest enterprises in the boot and 
shoe industry. Does practically all its own tanning and 
sells the bulk of its output through independent retailers 
and chain stores with but a few own retail outlets. 

Management: Efficient, and progressive; paternalistic 
in its attitude toward labor. 

Financial Position: Very strong. Working capital on 
November 30, 1935, $22.4 million; cash, $2.6 million. Work- 
ing capital ratio: 4.6-to-1. Book value of common, $65.59 
per share. 

Dividend Record: Unbroken since organization in 1919, 
though rates have varied. Present rate $3 per annum. 

Outlook: Demand for company’s products (which belong 
in the consumers’ goods category) is relatively stable and 
little affected by depression cycles. Raw material fluctu- 
ations, causing inventory adjustments, have important 
bearing upon profits. 

Comment: Common appeals to the investor looking prin- 
cipally for steady income. Moves normally in a rela- 
tively narrow price range. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
*Year’s 


Half-Year ended: June 1 Nov. 30 Total aid 7Price Range 
D$0.65 $2.45 $1.80 $2.25 374—16 
4646056086 1.53 2.69 4.21 3.00 66 —52% 
*Fiscal Year ended November 30. Calendar Year. 
No. 6 The Firestone Tire & Rubber Company 
75 Earnings and Price Range (FIR) 


Data revised to March 4, 1936 60 : 
Price R 

Incorporated: 1910, Ohio. Office, Akron, 45 

Ohio. Annual meeting: December 15. 
Capitalization: Funded debt. ..$16,000,000 

*Preferred stock 6% cum. ($100 Adjusted to 400% Stock Dividend in 1929 $6 

466,111 shs Earned Per Share $3 

0 


*Callable at 105. 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 ins 


Business: Fourth largest manufacturer of tires, tubes, 
rubber articles and automobile accessories. Company has 
its own chain of “master service stations” and many out- 
lets through independent dealers. 

Management: Highly progressive and individualistic, 
often playing a lone hand in the industry. Founded by 
Harvey S. Firestone, Sr., who is now Chairman of the Board. 

Financial Position: Strong. Working capital October 
31, 1935, $47.1 million; cash, $11.6 million. Working cap- 
ital ratio: 3.4-to-1. Book value of common stock, $29.54 
per share. 

Dividend Record: Fairly liberal; disbursements were 
made in every year of the depression. Present rate, $1.20. 

Outlook: Some progress has been made toward clearing 
up the unsatisfactory retail merchandising situation, but 
there is no assurance that the cut-throat tactics which have. 
plagued the industry have been definitely eliminated. 
Demand factor is favorable with increasing use of motor 
vehicles. 

Comment: Preferred stock has investment merit. Com- 
mon stock is less speculative than other members of the 
rubber group. 


EARNINGS AND DIVIDEND RECORD PER SHARE OF COMMON 


Half-year ended: April 30 = Oct. 31 *Year +Dividend Price Range 
$0.04 $1.03 $1.07 $1.00 18%—10% 
sete D1.51 1.30 DO.21 0.55 314%4— 9% 
0.06 0.65 0.71 0.40 25%4—13% 
0.40 1.13 1.53 0.40 25%—13% 


*Fiscal year ends October 31. Calendar year. 
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No. 34 | Jewel Tea Company | No. 82 Marshall Field & Company, Inc. 


and Price Range and Price Range (MFI) 
ise are , »|Adjusted to 75% St 
1916, York. Office, Jewel Data revised to March 4, 1936 
park, Barrington, i. Annual meeting: 2nd 50 Incorporated: 1901, Ill. Office, Chicago, Ill. 24 
a Monda y in March. Number of stockholders: 95 Annual meeting. 1st week in January. 12 
3,112; employee stockholders: 261. i 0 Pear Shaw —| $8 Capitalization: Funded debt. ..$22,486,500 $8 
pee mon Stock (nO par)....... 280,000 shs Common Stock (no par)...... 1,384,722 shs Delia Per Share $4 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 19355 
Business: Distributes coffee, tea and packaged groceries Business: Engaged in the manufacture, importation and 
to customers in 41 states by means of 1,513 auto-truck wholesale and retail distribution of dry goods. Operates 
routes. Also operates a chain of self-service grocery stores. the Marshall Field and Davis Company stores in Chicago; 
: To stimulate sales, premiums are offered upon purchase of three branch suburban stores; one in Seattle and seven 
any product and customer applies credits on later purchases. others in mid-western cities. Also owns the Merchandise 
Management: Exceptionally alert and progressive. Nu- Mart, one of the world’s largest buildings. 
merous benefits to employees, including stock purchase plans, Managemert: Able and experienced. ; ; 
bonus arrangements and the like, which have made for high Financial Position: Very sound. Working capital end 
efficiency of the personnel. of 1935, $37.9 million; cash, $11.3 million. Working capital 
Financial Position: Very strong. Net working capital ratio: 4.9-to-1. Book value of common, $16.53 per share. 
end of 1935, $4.8 million; cash, $1.5 million; marketable Dividend Record: Irregular. No preferred payments 
securities, $2.6 million. Working capital ratio: 4.3-to-1. since March, 1932; arrears at end of 1935, $26.25 per share. 
Book value of common, $27.62 per share. Common payments omitted 1932. 
Dividend Record: Payments uninterrupted since 1925 and Outlook: Is revamping wholesale division and liquidating 
at a rather liberal rate. Present basis, $4 per share. wholesale line of jobbers’ merchandise; manufacturing divi- 
Outlook: Although operating in a highly competitive sion now is engaged in production solely of textiles. Intends 
| field, past record of achievement reflects the wisdom of com- to have manufacturing division concentrate on products of 
pany’s merchandising policy. Growth of chain stores may company’s mills and some products converted and imported. 
retard future progress to some extent, but the newly formed Adjustments have been necessitated by substantial losses 
store division should tend to counteract such a development. from wholesale division in recent years; the retail division 
Comment: The stock is not an active market favorite; | has held up well. 
chief sppeal generally is as a good income producer. _ Comment: Preferred shares are held by interests asso- 
| EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF Common: ciated with management. Common is not actively traded. 
28 wks. ended 24 wks. ended *Dividends EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1988 1.09 2.16 3.25 3.00 45 —23 D1.85 D0.59 0.31 0.71 D143 18%—4%4 
1934 2.51 1.93 4.44 3.50 57%4—33 D0.92 D1.20 DO.50 1.00 D1.62 114—6% 
1935 2.16 3.33 5.49 4.00 68 —49 D0.69 D0.66 D0.26 0.26 D135 19 %—8% 
3 *Includes Extras. 
: No. 63 Procter & Gamble Company 
No. 80 Julius Kayser & Company Data revised to March 4, 1936 Earnings and Price Range (PGM) 
Incorporated: 1905 in Ohio. Office: Cincinnati, on 
Earnings and Price Range (JKS) Ohio, Annual Meeting: Second Wednesday in 4 go} Price Range 
Data revised to March 4, 1936 100 October. _ Number of Stockholders: 89% pref., 40 
Incorporated: 1911, N. Y. Office, New York 20 Yr. end. June 30 
City. Annual Meeting: Third Wednesday in 40 Price Range Capitalization: i ] : Earned Per Share| 34 
November. Approximate number of employees’ 20 Funded None $3 
Capitalization: Funded debt (subsid.) . $10,400 $6 169,571 shs. 
Employees preferred stock ($50 $3 Common (no par) ...++.+--6 325.087 shs. 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 ee 
401,900 shs 29 ‘31 "32 "33 34.1939" Business: Largest manufacturer of soaps, glycerine and 
, foodstuffs produced from vegetable fats, sold under such 
Business: Half of annual sales are in women’s full- names as: “Ivory Soap,” “Camay,” “White Naphtha,” 
fashioned hosiery distributed to the retail trade. These “Qxydol,” “Lenox,” representing various soap products, and 
activities are supplemented by the manufacture and sale “Crisco,” a cooking fat, “Sweetex,” a bakers’ shortening, 
of silk, rayon, cottcn and woolen gloves, lingerie and under- and “Fluffo,” a cooking oil. 
wear. Export business is about 10 per cent of total sales. Management: Very progressive with long experience in aE 
Management: Progressive in its policies, although ham- the trade and responsible for growth to present position. Spel: 
pered by sudden style changes. Financial Position: Very strong. Working capital on = 


Financial Position: Comfortable. Working capital, June | June 30, 1935, $62.5 million; cash, $5.7 million; marketable 
30, 1935, $6.9 million; cash, $2.3 million. Working capital securities $6.8 million. Working capital ratio: 8.5-to-1. 


ratio: 27-to-1. Book value of common, $22.84 a share. Book value of common, $15.26 per share. 
Dividend Record: Irregular with exception of employees’ Dividend Record: Unbroken since 1891 though at various 
preferred which has been serviced regularly since creation rates. Present regular rate, $1.50, plus occasional extras. 
in 1927. No regular rate established on common; paid $1.15 Outlook: Sales of Ivory, several laundry soaps and Crisco . 
a share in 1935 and 50 cents a share in 1934. are very stable, supported by efficient advertising cam- ae: 
Outlook: Trend of business and profits subject to style paigns. Competition remains keen and profit margins are Liat 
changes and prices of raw materials, especially silk. affected by fluctuations in prices for raw materials. os 
_ Comment: Capital structure is simple. The common Comment: Capital structure is conservative. The pre- 
Is active marketwise but cannot be considered an invest- ferred issues have investment character and the common 
ment issue because of nature of company’s business. usually sells on a low yield basis. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: * 
D0.30 0.20 0.23 0.22 None 19%— 6% 1933.... $0.34 0.55 $0.64 0.38 1.52 1.75 471%4—195% 
D0.26 0.35 0.21 0.20 0.38 0.25 18%—13% 1934.... 0.59 0.47 0.61 0.50 2:11 1.50 44%—33% 
0.12 0.40 0.52 0.49 0.93 0.50 30 —15% 1935.... 0.60 0.52 0.53 0.64 2.22 1.70 53%—42% 
*Fiscal years ended June 30. *Fiscal year ended June 30. For six months. {Calendar year. 


NEXT Stock Factographs| WEEK 


26—Baldwin Locomotive 55—Goodyear Tire 81—Liggett & Myers 37—McKeesport Tin Plate 
98—Freeport Texas 58—Kroger Grocery 36—Lorillard 20—Underwood Elliott 


A complete manual of the first 735 “Stock Factographs” will be sent with a new annual subscription for $11.25. 
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ave you seen the 


Nation Ss 


March 4 


To men and women with mature minds The 
Nation now offers this four-fold weekly service: 


1. Brief summary of the news that really 
matters 


2. Authoritative opinion and _ interpretation 
from a progressive point of view 


3. Lively articles unveiling pointed facts 


4. Candid reviews of the new books, plays 
and films. 


To strengthen its influence in American life, be- 
ginning March 4, The Nation increased the num- 
ber of pages devoted to text, cartoons and cari- 
catures; improved its format: and appointed a 
distinguished board of Editorial Associates con- 
sisting of Heywood Broun, Oswald Garrison 
Villard, and Alvin Johnson, 

Of course, the likelihood remains that you may 
not as yet agree with all The Nation's editorials. 
But once you read The Nation reg. «rly—par- 
ticularly in these turbulent pre-electic  months— 
we believe you will find it indispensabie in com- 
pleting the knowledge you require to form 
sound, impregnable opinions. 

To introduce The Nation to logical new read- 
ers we offer the next 


34 weeks for only $2 


a reduction of 38%. Pay later if you wish, but 
order now on the form below. 


The Nation, 20 Vesey St., New York City 


FwW- 
Send me 34 weeks for $2. [I enclose oupemes 
OR OI will pay in 30 days. 


Name 


Address 


yusTouT: |* 


YOUR SECURITIES and 
FEDERAL TAXES 


Sinker, C.P.A. $1 
T like consult- 
ing a certified public ac- 
countant and tax expert 
(Mr. Sinker is both) to 
get this timely and prac- 
tical new book explaining 
the WHEN and HOW of 
Federal taxes on securities 
and security transactions 
under present revenue laws. 
Will be found an extreme- 
ly helpful guide in making 
out 1935 Federal income 
tax returns and in properly 
handling the new Federal 
tax rates. 


READERS’ BOOK SERVICE 
The Guenther Publishing Corporation 
New York, N. Y. 


21 West Street 
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Market 


Digest 


REASURY bonds advanced on 

the success of the March financ- 
ing, carrying along high grade cor- 
poration issues, some of which 
reached new highs. A better tone 
was in evidence among secondary 
bonds. 


Remington Rand 5 2s 


Holders should either sell the 53s 
of 1947 or file acceptance of the ex- 
change offer not later than March 
10; otherwise they are likely to lose 
5 points of the current 9-point pre- 
mium. The offer of exchange into 
new 44s, carrying warrants, which 
accounts for the present market 
price, expires at the close of business 
March 10. Holders of 80 per cent of 
the 534s have signified acceptance of 
the exchange. It is expected that 
the undeposited 53s will be called. 


Loew’s 3 Yas 

The new issue of Loew’s, Inc., de- 
benture 34s, 1946, recently offered 
at 99, had a relatively poor reception. 
While many other recent bond issues 
have commanded immediate market 
premiums, the market for the Loew’s 
debentures failed to maintain the 
offering price. The record of the 
new issue is not to be regarded as a 
reflection upon the credit standing 
of the company, which is supported 
by its earnings record showing sub- 
stantial net income throughout the 
depression, but as an indication that 
the offering was somewhat liberally. 
priced. Even in these days of ab- 
normal interest rates, a yield of only 
slightly over 34 per cent on an un- 
secured debenture bond does not ap- 
pear outstandingly attractive. 


Panama Bonds 


Retention of holdings of Panama 
53s (104) and 5s (90) appears war- 
ranted. The long standing dispute 
between the Republic of Panama and 
the United States concerning rental 
payments for the Canal Zone has 
been settled. Panama, which has re- 
fused payments in devalued dollars, 
is to receive, in canal annuity pay- 
ments, the equivalent of the old par- 
ity of the dollar. Since interest is 
paid on the bonds in this country in 
depreciated dollars, the security for 
these issues is strengthened. The 
canal rental, which is to be paid in 
balboas of a value equivalent to 
about $430,000, is pledged as se- 
curity for both the 54s and the 5s, 
but the former issue has a prior lien. 


Denver & Salt Lake 6s 


Where speculative risks may be 
undertaken, Denver & Salt Lake in. 
come 6s appear moderately attrac. 
tive for income at current prices 
around par. An interest payment 
of 4 per cent was made on these 
bonds in 1935; 6 per cent will be 
paid in April, 1936. The traffic of 
this road has been showing very 
large gains in recent weeks; for the 
seven weeks ended February 15, 
1936, revenue freight traffic was 90 
per cent ahead of last year. The in- 
come bondholders have been bene- 
fited by the retirement of 6 per cent 
first mortgage bonds and the substi- 
tution of a 4 per cent senior issue, 


New York Edison 3 “4s 


These bonds, which were origi- 
nally filed with the SEC as 34s, were 
changed by amendment of the appli: 
cation to 3is. Although the interest 
rate established a new low for a long 
term public utility bond, the issue 
(which was offered at par) quickly 
went to a premium, reflecting the 
strong demand for high grade bonds 
secured by mortgage liens on well 
situated utility operating properties. 


Goodrich 412s 

The B. F. Goodrich Company re- 
cently filed another amendment to 
its registration statement delaying 
the offering date to March 23, 1936. 
The action is regarded as a techni- 
cality to keep the application in ef- 
fect, since the offering is not ex- 
pected this month, and no definite 
information is available as to when 
the bonds wiil be brought out. Since 
the application was originally filed 
with the SEC June 28, 1935, the 
company is making a record in long 
range postponements. 


TREND OF THE BOND AVERAGES 
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Lee Higginson Corporation 
Edward B. Smith & Co. Field, Glore & Co. The First Boston Corporation 


New York, March 3, 1936. 


$44,000,000 


Chicago Union Station Company 
First Mortgage 334% Bonds, Series “E”’ 


Dated January 1, 1936 


To be guaranteed by endorsement as to both principal and interest, jointly and severally, by 
Chicago, Burlington & Quincy Railroad Company, The Pittsburgh, Cincinnati, Chicago 
and St. Louis Railroad Company, The Pennsylvania Railroad Company and 
Messrs. H. A. Scandrett, W. J. Cummings and G. I. Haight, as Trustees of the 
property of Chicago, Milwaukee, St. Paul and Pacific Railroad Company, all 
as will be provided in an Agreement to be dated as of January 1, 1936. 


All, but not a part, of the Series ““E” Bonds may be redeemed at the option of the Company 
on ninety days’ published notice, on July 1, 1941 or on any interest date thereafter up to and 
including July 1, 1956 at 108%; thereafter up to and including July 1, 1957 at 107%; there- 
after up to and including July 1, 1958 at 106%; thereafter up to and including July 1, 1959 at 
105%; thereafter up to and including July 1, 1960 at 104%; thereafter up to and including 
July 1, 1961 at 102% and thereafter at 100%; in each case with accrued interest. 


CONTINENTAL ILLINOIS NATIONAL BANK AND TRUST COMPANY 


OF CHICAGO, Trustee. 


The issue and guaranty of the above Bonds and their sale to the undersigned and their associates are 
subject to the approval of the Interstate Commerce Commission and in respect of said guaranty 
of said Trustees, to authorization by the Court, and all legal proceedings in connection with the 
issue, sale and guaranty thereof are subject to the approval of counsel for the undersigned. 


In the opinion of counsel these Bonds will be legal investments for savings banks in 
New York if the bill now pending in the New 
enacted in 1932, 1933, 1934 and 1935) is enacted. The New York law provides that up 
to April 1, 1936, the years 1931, 1932, 1933 and 1934 shall be excluded in determining 
whether railroad corporations have complied with the requirements of the Act. The bill 
now pending would extend the period to April 1, 1937, and also exclude the year 1935. 


Copies of the circular dated March 3, 1936, describing these bonds and giving information 
regarding the Company and the guarantors may be obtained from the undersigned on request. 


OFFERING PRICE 1041,% AND ACCRUED INTEREST TO DATE 
OF DELIVERY, TO YIELD OVER 3.50% TO MATURITY. 


Temporary bonds, exchangeable for definitive bonds when ready for delivery, may be 
delivered in the first instance. The Company has agreed to make application in 
due course to list these bonds on the New York Stock Exchange. 


Kuhn, Loeb & Co. 


Due July 1, 1963 


York Legislature (similar to the bills 


Brown Harriman & Co. 


Incorporated 


Landis Is Right 


HEN sincere James M. Landis, 

head of the Securities & Ex- 
change Commission, admitted the 
futility of attempting to control a 
boom in the stock market and the 
impossibility of legislating specula- 
tion out of existence, he stated noth- 


ing new. What he found out was 
the inability of our solons to regu- 


late human nature. Old Father 


MARCH 11, 1936 


Experience has taught how power- 
less they were when they attempted 
it. Booms and depressions can never 
be eradicated. Man does not regu- 
late them; the economic law does 
that.: As for speculation, as long as 
a human being senses an opportunity 
to enrich himself he will speculate. 
All we can hope for is to make those 
opportunities honest ones. Therein 
legislation is always helpful. | 
Seeking the cause for what Landis 


describes as a boom, it will not be 
found in the market but it has its 
being in Washington—with the 
Government’s maneuvering with eco- 
nomic laws, its excessive debt pro- 
gram, and with its interference with 
business it has raised all the doubts 
that cause investors to find a refuge 
of safety in equities. Effect a cure 
at the source and the boom and 
speculation will flatten to normal 
proportions. 
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COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Folder, giving trading requirements, 
sent on request. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc. ) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Erchange, Ince. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 


discusses the 


Railroad Outlook 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


Trusteed New York 
Bank Shares 


Prospectus on Request 


Lancaster, Paynter & Co., Inc. 
110 E. 42d St., New York 


News Behind 
the Ticker 


V This column is a compendium of 
reports current in the financial district. 
As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as representing the _ edi- 
torial opinion of THE FINANCIAL WORLD. 


v Political developments are exercis- 
ing a more important effect on share 
movements and again the attention is 
being directed to the broad tape. A 
lot of the loose talk about inflation- 
ary moves has ebbed, but the specu- 
lative minded have not been satisfied 
that some silver move will not be 
made before the adjournment of Con- 
gress. 


v Technicolor was again active at a 
new high and the rumors are in- 
creasing. One report which came 
from usually reliable sources had it 
that the two leading investment 
trusts had taken a large position in 
the stock. Whether or not control 
would be sought was not known. An- 
other rumor was that a block of 
50,000 shares was over the market 
and was being peddled in small 
quantities. Both stories may be cor- 
rect since the two investment trusts 
were among the buyers in the open 
market. 


v New buying came into American 
Home Products on the report that 
January business was the largest in 
the company’s history and the divi- 
dend was covered by a good margin. 
Campbell, Wyant was strong on in- 
vestment trust accumulation; earn- 
ings outlook is said to be exception- 
ally promising. General Cable is re- 
ported to have obtained a new Fed- 
eral contract and the prospects of 


rural electrification are enhancing 


earnings prospects. 


CHICAGO BOSTON 


The Successful Business 
of the Future 


is laying a broad foundation today — recognizing 
the vast changes which have taken place in markets 
and methods of distribution. Advertising and sales 
promotion will play important parts in this plan. 


This agency has been identified with the various 
activities of Wall Street for sixty-four years. 
are invited to confer with us without obligation. 


ALBERT FRANK - GUENTHER LAW 


INCORPORATED 
ADVERTISING 
131 Cedar Street 
New York 
Telephone COrtlandt 7-5060 

SAN FRANCISCO 
ALBERT FRANK -GUENTHER LAW, LTD., LONDON 


You 


PHILADELPHIA 
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Vv Detroit and the West Coast are 
very partial to the automobile acces. 
sories again. One or two mergers 
may be consummated, including the 


hook-up of Motor Products and Hoy: . 


daille-Hershey. From the same ge. 
tions has originated some of the buy. 
ing in the steels, oils and coppers of 
late. The advance in crude oil prices 
is now believed to be a matter of 
weeks and the industry is in fy 
agreement. 


Vv Strength in the coppers is partly 
based on foreign buying. The arma. 
ment business abroad is booming 
and it is believed that sooner or later 
this country will have to join more 
actively in the race. Domestic price 
structure seems more reassuring for 
the remaining producers to join in 
the 93 cent rate and predictions are 
that the price will be boosted to 10 
cents before June. 


v National Lead’s split-up (pre. 
dicted here two weeks ago) is ex- 
pected to be followed by several 
other companies whose stocks are 
above 100. Westinghouse is said to 
be considering a plan and there are 
rumors that American Chicle, Amer- 
ican Safety Razor and Eastman 
Kodak may follow. It is said that 
the Chrysler split may be deferred 
until the company pays off its re. 
maining bank loans. 


Vv Pittsburgh expects steel opera- 
tions to advance more rapidly before 
long and a rate of 70 per cent is an- 
ticipated. Hopes of some action 
leading to the elimination of arrears 
on Big Steel’s preferred stock are 
expected at the next meeting. Plan 
probably will involve the issuance 
of some additional common stock. 


v Bullish sentiment is rather 
guarded in spite of the prospective 
betterment in the earnings of many 
companies. The short interest is 
negligible, which only adds to the 
doubts as to the market’s technical 
position. On a dip of three to five 
points, floor traders find it compara- 
tively easy to turn the tide as sup- 
port orders are uncovered. A more 
serious break, brought about by poli- 
tical or labor developments, it is 
argued, would find the market very 
vulnerable. It doesn’t quite make 
sense, but one trader is of the 
opinion that the market is a buy on 
a reaction of three points and a sale 
if it goes down five points more. 
The theory evidently is that within 
strict limits, any drop would be tech- 
nical; beyond those levels, the temp- 
tation to “watch and see” probably 
would lead to more general liquida- 
tion and profit taking. Ir any event, 
most of the larger operators still are 
on the side lines and persist in the 
belief that stocks can yet be bought 
at much lower levels. 
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Corporate Earnings Repo 


EARNED PER SHARE 12 months to January 31 


an COMMON STOCK: 1936 1935 
ic Coast Fisheries......... $0.46 nil 
Willamette Paper.......... $6.95 §$5.52 
Crown Zellerbach 0.23 nil 
Exchange Buffet nil 
qruax-Traer Coal ...-. 0.66 £0.80 
6 Months to January 31 
nited Electric 0.19 0.10 
12 Months to December 31 
1935 1934 
ms-Willis 2.87 3.41 
Home Products..... 2.57 3.02 
American Ice po.21 p3.25 
American Machine & Metals...... 0.61 0.10 
American Metal 0.33 nil 
American Safety Razor........... 7.27 6.07 
American Stores 2.08 2.58 
American Tel. & Tel.......------ 7.11 5.96 
American Thermos Bottle...... 0.97 
American Tobacco 4.57 4.46 
Anaconda Wire & Cable.......... 2.44 1.95 
Atlantic Gulf & West Indies...... nil nil 
Angustora-Wupperman ..........-. 0.29 0.54 
Armstrong Cork ........+.--ee0- 2.84 1.63 
Atlas TACK 0.84 nil 
Babeock & Wilcox . 2.33 nil 
Barnsdall Corp. on 0.34 
Beech-Nut Packing eoeee 5.20 4.37 
Beneficial Industrial Loan......... 2.30 1.89 
Berghoff Brewing ........ er 0.95 nil 
Blumenthal (Sidney) wane’ 2.19 nil 
Borg-Warner 5.89 3.06 
Buryrus-Erie p2.29 nil 
Budd Manufacturing we 0.31 nil 
0.75 0.06 
Celanese Corp. .......- 1.99 1.25 
Certain-teed Products ‘ p4.12 nil 
Charis Corp. ........ ° 1.63 1.64 
(Coca-Cola ...... 3.49 3.09 
Crane Company .. 0.18 p7.00 
Croft Brewing .... nil 0.27 
Diamond Match ... 1.96 1.75 
Dictaphone Corp. ..... 3.86 2.46 
Eagle Picher Lead..... 0.61 nil 
Eaton Manufacturing ............ 2.65 1.44 
Eisler Electric ....... eneaidn 0.16 0.06 
Electric Auto-Lite ............ es 2.20 0.78 
Etectric Storage Battery.......... 2.47 2.21 
Emerson’s Bromo-Seltzer ......... 1.42 1.13 
General Bronze ........ 0.35 nil 
Glen Alden Coal....... 1.00 1.93 
Goodrich (B. F.) .... 1.18 nil 
Hackensack Water ..... 2.72 2.67 
Hobart Manufacturing a2.55 a2.39 
Imperial Tobaco (Canada)........ 0.57 0.56 
International Salt .......... err 1.28 1.96 
Johns-Manville ............ 2.19 0.30 
Kaufmann Dept. Stores........ 4 1.75 1.34 
1.53 0.76 
Marion Steam Shovel ............ nil nil 
Mikelberry’s Food Products........ nil nil 
Molybdenum Corp. .............. 0.44 0.48 
National Cash Register .......... v.93 0.68 
p7.34 nil 
Neisner Bros. (Stores).......... 3.69 3.35 
New York Honduras Rosario....... 
New York Telephone ............. pl20.12 p126.36 
North American Cement .......... nil 
Pacific Gas & Electric............ 2.10 1.52 
Pacific Western 0.66 0.63 
6.08 6.29 
Phila, & Reading Coal & Iroi..... nil nil 
Reynolds Metals 1.29 
Root Petroleum 0.52 nil 
Schenley Distillers ............. 7.65 6.63 
Shattuck-Denn Mining ........... nil nil 
Silver King Mines .............. 0.35 0.45 
Spiegel, May, Stern ............. 8.17 14.20 
Standard Oil (Kansas) ere 0.90 2.50 
Texas Gulf Producing ............ 0.89 0.93 
Transcontinental & Western Air 0.03 nil 
United Chemicals ..........00005 nil nil 
U. §. Distributing........... p0.29 p1.29 
U. 8 Playing Card...........ee 1.78 2.03 
Vick Chemical ......... 3.55 3.33 
weizace Chlorine Products ....... 1.63 1.55 
ite Products .......... ere nil maul 


‘January 1 to December 25, 1935. § On 1st preferred. 
4 On class A. f Before Federal taxes. p On preferred. 


To all Stockholders of 


Company’s affairs. 


American Woolen Company 


Many stockholders in previous years have 
failed to receive the Company’s annual re- 
ports, because of changes in address, or because 
stock is frequently held in a name other than 
that of the actual owner. 


This notice is to advise you that the Com- 
pany’s 1935 report has recently been mailed to 
all registered stockholders. 
information with respect to 1935 operations, 
this report contains a 5-year review of the 


In addition to 


If, for any reason, you have not received 
your copy of the report, please communicate 
with the undersigned at the American Woolen 
Company, 225 Fourth Ave., New York City. 


FRANK 8S. CONNETT, 
Treasurer 


131 Varick Street 


THE ECONOMIST London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions 
in his own country. All parts of the world are so closely allied 
through radio, aeroplane, etc., that shrewd American investors are widen- 
ing their financial horizon by learning basic conditions in world 
markets. By reading the world’s premier financial and economic journal— 


THE ECONOMIST of London (established 1843)—you should be more successful in 
your investments, even though you confine your operations to American securities. 
Many American investors in 1929 were greatly influenced in getting out of the market 
at the right time by knowledge of conditions in Europe. Improve your investment 
perspective by reading THE ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of 
international financial conditions by receiving the next four weekly issues of 


THE ECONOMIST of London. Remember, “THE ECONOMIST’s” articles are eagerly 
read and command unbounded respect in every business center of the world. Send $1 
for four weeks’ trial or $7.50 for a six months’ subscription. 


Address— INTERNATIONAL NEWS COMPANY 


New York, N. Y. 


An industrial company located in Canadian 
city desires to refund present mortgage. 
Company has a clean record and in sound 
financial condition. Renewal for seventy 
thousand dollars required. Investigation 
invited. Box 109, The Financial World, 
21 West St., New York, N. Y. 


GET MORE BUSINESS ~ USE 
POST-CARD ADS 
You can illustrate, print and ad- 
dress the cards yourself ona simple,” 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 


ELLIOTT Co., 
37 Albany St., Cambridge, Mass. 
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For Profits 


This Bureau, established 47 years ago, 
has built up a most enviable reputation 
for bringing attention of its subscribers 
to the attractions of almost forgotten 
specialties in advance of big and fre- 
quently rather sensational moves. 


We have now in mind an Industrial sell- 
ing under 20 that has prospects of dou- 
bling in value. 


Also an Industrial under 25 that formerly 
sold at 175 and which is COMING BACK. 


Also, three splendid Rails at an average 
of under 30 which are in a buying posi- 
tion RIGHT NOW. 


You should by all means have our Daily 
Mail Service at once. 


One month special trial subscription for 
half price—$10—=includes particulars re- 
garding the five stocks referred to. 


Distant subscribers air-mailed without 
extra expense. 


Don’t wait for all the bargains to be 
snapped up before subscribing. 


Write Dept. F-1 for particulars 
of our various services. 


> TOWN TOPICS < 
FINANCIAL BUREAU 


16 Beaver Street New York, N. Y. 


IRB 


CHEAP STOCK 
FOR LARGE PROFIT 


A little over a year ago we advised the pur- 
chase of HOUDAILLE-HERSHEY “B,” pro- 
nouncing it “one of the most attractive low- 
priced speculations in the entire list.” It was 
then selling at 6}. In less than a year it sold 
above thirty. This demonstrates the unusual 
poone possibilities in some of the low-priced 
stocks. 


We have selected another issue which may 
duplicate the performance of HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than-normal 
rofit. It is a well-known issue listed on the 
ew York Stock Exchange. It is a stock in 
which we have great confidence. Still it sells 
for less than $7 a share. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 883, Chimes Bldg., Syracuse, N. Y. 


WOULD YOU BUY.... 
Balt. & Ohio or Ill. Central? 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .0031d, the other 
-0038d. Some day one will far outstrip 
the other because of this difference ... 
and for no other reason. Canny inves- 
tors will get our comparison now, with 
the interpretation of the “index” for 
these issues and its revealing incisive- 
ness. FREE to readers of this adver- 
tisement—write to Dept. 148A today. 


TILLMAN SURVEY 


BEGINNING 
OF A NEW 
ADVANCE? 


Send for Bulletin FWM-11 FREE 


American Institute of Finance 
137 Newbury St., Boston, - Mass. 


24 Fenway, 
Boston, Mass. 
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Ase Or Gossip a Customers’ Man ! we 
: 
Hears Around Broad and Wall 


Sears, Roebuck is all set for a test campaign on the sale by mail of prefa}y, 
cated houses on the installment plan—April first will start the sales Promotion 
. » . Lower manufacturing costs are given as the reason for the recent 24 
per cent price cuts on radio tubes by Radio Corporation of America, which oy 
have been followed by Hygrade Sylvania and Arcturus—but increasing comp. 
tition may be another reason. . . . Schlitz Brewing is going a step furthe 
to make Milwaukee famous—it will soon introduce a new “sunshine” beer yi 
vitamin D added. . . . Republic Steel will have a stock interest of aroyy 
10 per cent in Wickwire Spencer Steel if the proposed reorganization is approve 
—and now it can be told that Republic outbid Bethlehem Steel for this interg 
° It must be “news” when the exact opposite of the normal happens—y 
item along this line is that Westinghouse Electric will move cut of Rockefellg 
Center when its lease expires on April 30 and return to 150 Broadway, New Yor 


The distillers are still wondering whether it ought to be spelled “whiskey” 
or “whisky’—a survey of 64 brands shows 39 with the “‘e”’ and 25 without, 


General Motors’ Chevrolet division is in such an advanced stage on its 193 
models that the new line could be brought out in mid-summer if necessary- 
and there has been talk of holding the annual “January” show in Septembe 
instead of November. . . . Tubize Chatillon is reported to be considering 
price advances on several of its artificial silk lines—Industrial Rayon has alreaj 
made some such revisions. . . . Next summer’s Good Humors may forsak: 
the lollypop style and adopt the “Twistee”—i.e.: a new dripless cup for ie 
cream which unrolls as the confection is eaten. . . . That new rolling nil 
being built by United Engineering & Foundry for the Zaporojstal Works in Russi 
will be equipped with 232 Timken Roller Bearings—these particular bearings ar 
of the “roll neck” variety. . . . National Cash Register will spend $300, 
to expand its Canadian plant to care for increased sales in the British Empir 
Market—this is one company which is a two-way beneficiary of any revival ¢ 
retail sales. . .. 


Floor traders on the N.Y.S.E. refuse to be classified as “professionals’— 
well, they’ve been hearing the gong ring twice a day for a long while. 


American Home Products has been mentioned in the merger rumors for som 
time but the truth has finally come out—Affiliated Products, maker of Philippe 
Hopper-Kissproof cosmetics, will be taken over if stockholders approve on April4 
. . « Kelsey-Hayes Wheel may go somewhat far afield in the development 
a new line of products—reports suggest that it will have something to do with 
prefabricated home development. . . Those long expected price advance 
on rugs and carpets may not be so far away—Bigelow-Sanford Carpet is expectel 
to start the ball rolling next week. . . . Storkline Furniture establishes: 
new trend in baby carriages with its “streamlined baby limousine,” with a glass 
enclosed sedan body with a windshield—one model is also equipped with a built-i 
trunk for infant “necessities.” . . . Interest in Greyhound Corporation ha 
been tempered by announcements of rail fare reductions—it is figured that i 
the bus lines lose traffic, they will have to cut their fares. . . . Standa 
Oil (N. J.), the maker of “Flit,” is suing a small insecticide manufacturer fo 
imitation because it has named its product “IT”—the defendant might subpoeni 
Elinor Glyn and Clara Bow to prove that there is a difference. 


A century ago you couldn't be stylish without leaded glass in your home— 
now you aren’t up-to-date without leaded gas in your car. 


Bendix Aviation makes its bow with a new marine products division—most it 
portant of the new products is an electric outboard motor, called the “Eclipse’ 
. . «+ One of the leading cigar manufacturers (possibly Bayuk Cigars) is 
ported to be considering the introduction of a cork-tipped cigar for womel 
smokers—it seems as though the only tobacco left for the ladies would be thi 
of the chewing variety. . . . Certain-teed Products has acquired sufficiet! 
additional stock of Sloane-Blabon to give it majority control—this may mean tl 
beginning of a new era for the company. . . .: Angostura-Wupperman Wil 
soon promote Angostura “flavor-cured” sausages in a new advertising campalgi- 
certain meat packers will be licensed to use the process. . . . Recent news of 
Electric Auto-Lite suggests that the company will add a new product having 
do with air—whether it is air-conditioning or vacuum cleaning is uncertain # 
present. .. In line with the revival of the trend toward training employe 
American Rolling Mill has opened a school for fabricators—that is not the kind 
that has to do with little white ones, however. 
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Dollar and Cents Results 
“Under Proposed Taxes 


+ TNDER President Roosevelt’s pro- 
U posal for new taxes, the more 
corporations pay out in dividends, 
the smaller will be their tax bills. 
The corporation that pays out all 
of its earnings in dividends will not 
have to pay any Federal income tax. 
That would tend to induce higher 
disbursements to stockholders—from 
the corporate angle. (From the 
other angle, stockholders will have 
to pay income taxes on dividends 
received and those taxes will be high 
because the objective of the plan is 
to derive $600 millions more an- 
nually than is now obtained.) 

A minor consequence of the plan 

is that dividend payments ‘may be 
Disbursements may con- 
tinue at quarterly intervals, but the 
amounts may vary with actual earn- 
ings for each quarter. Or, perhaps 
for the first three quarters of the 
year the same amounts may be paid, 
and then in the last quarter a final 
dividend may be paid to “mop up” 
whatever earnings directors decide 
not to keep. In this respect, corpora- 
tions may pattern somewhat after 
the British system. There, corpora- 
tions pay an interim dividend, and 
later when earnings for the year are 
fully determined, a final declaration 
is made. 
- Some corporations do not—in their 
published earnings statements—seg- 
regate Federal taxes (that is income, 
capital stock and related excess 
profits taxes). Therefore, it is not 
possible to estimate for all companies 
earnings increases under the pro- 
posed scheme (in effect, all net in- 
come becomes earnings, but only 
those earnings retained by the cor- 
poration—and not distributed—are 
taxed). 

As an indication of the boosting 
effect on earnings, the following 
computation in respect to 15 com- 
panies is given. It is not to be 
accepted as conclusive, and it is to 
be realized that although the earn- 
ings are bolstered, corporations may 


_ not see fit (1) to pay out all earn- 
ings under the plan and (2) stock- 


holders will have to pay heavy taxes 
on the dividends. Therefore, as- 
sumptions as to the attractiveness 
of these or any other common stocks, 
should not be made. 

1935 1935 Est. earns 


Som. Sh. Div. under new 
earns. 


American Can... .$5.83 5.00 6.96 
Caterpillar Tractor 3.16 2.00 3.78 
as 5.04 3.45 5.61 
Eaton Mfg. ...... 2.65 1.50 3.07 
Johns-Manville -50 2.75 

4.63 2.00 5.43 
Kroger Grocery... 2.25 1.69 2.51 
Liggett & Myers.. 4.91 5.00 5.73 
udlum Steel .... 1.53 ae 2.04 
Mathieson Alkali.. 1.44 ° 1.873 1.61 
Mesta Machine ...3.11 1.624 3.78 
National Distillers. 3.44 2.00 3.96 
Owens-Illinois ... 6.57 4.00 7.63 
Woolworth ...... 3.20 2.40 3.55 


MARCH 11, 1936 


STOCKS $ 3 5 
UNDER 
Each ready for an IMPORTANT move 


Significant accumulation has been apparent 
in one of these stocks; the other has shown 
striking improvement in market action. Both 
are ready to show substantial advances. New 
studies of these stocks, including a full year’s 
chart covering both of them, the names of 
three low priced issues for outstanding 1936 
profit, and a special market bulletin will be 


mailed on receipt of 9c to help cover mailing. 


STOCK TREND SERVICE 


HUNTER, NEW YORK 


COLOGNE- 


Center of Germany's greatest industrial area 


Throughout the Rhineland and the Ruhr Valley, where i 
the wheels of Germany's heavy industries turn cease- 
lessly, The KOLNISCHE ZEITUNG is the friend and 
adviser of the investing classes. Since its foundation in 
1805, its articles on finance and industry have been stud- 
ied with respect not only in Germany itself but wher- 


ever Germans are to be found throughout the world. 


KOLNISCHE ZEITUNG 
Represented in the United States and Great Britain by: 
THE JOSHUA B. POWERS ORGANIZATION 
NEW YORE: 220, East 42nd Street 

LONDON S.W.L: 14, Cockspur Street 


To Owners — 
Executives of Industrial Corporations 


or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 
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News and Opinions 


on Listed Stocks 


v Ratings are from The Financial Worlg 
Independent Appraisals of Listed Stocks 
“Also FW”’ refers to the last previous item 
in this department or an article in the 
magazine. Data obtained from sources re. 
garded as reliable, but no responsibility 
is 


assumed for their accuracy or for 
the opinions which are offered. 


fmong the Kulls and Keats 


American Locomotive D+ 

Common, around 34, does not ap- 
pear undervalued but longer term 
holdings, if in moderate amount, 
may be retained. Not much progress 
was shown for last year, with the 
loss of $1.4 million comparing with 
the deficit of $2 million in 1934. 
The deficit in the second half of the 
year was, however, about unchanged 
from that of the previous period. 
Unfilled orders as of January 1 con- 
sisted of 19 locomotives, of which 
16 were for Canadian service, and 


with other work amounted to $4.2 


million compared with $2.7 million a 
year previously. (Factograph No. 
281. Also FW, Aug. 28,’35.) 


American Safety Razor A 

Long range holdings need not be 
disturbed, around 115, where income 
is a primary factor (yield, 5.3%). 
Earnings for last year advanced to 
the equivalent of $7.27 per share, the 
highest since 1930. The fourth quar- 
ter was the most profitable period of 
the year adding $2.60 to net. It was 
also announced that further to di- 
versify company’s products and to 
expand soap and cosmetic divisions 
a going company had been acquired. 


(Factograph No. 297. Also FW, 
Nov. 27,735.) 
American Stores c+ 


Stock, around 33, is not distinctly 
attractive; holdings, if in limited 
amount, may be temporarily re- 
tained for better liquidating oppor- 
tunities (yield, 6.1%). Sales volume 
rose $1.5 million to $115.8 million 
last year, but the wide spread be- 
tween wholesale and retail prices 
sharply reduced profit margins. 
Earnings declined for the sixth con- 
secutive year, and in the closing six 
months of last year, net was equal 
to but $1.01 per share, a rather 
narrow protection for the dividend. 


(Factograph No. 393. Also FW, 
Oct. 2,35.) 
American Tobacco B+ 


Class B shares continue attractive 
for long term commitments, around 
95, primarily on the basis of income 
(yield, 4.1%). Despite higher costs 
last year company was able to in- 
crease profits, reporting $4.57 ‘a 
share for 1935 against $4.46 in 1934. 
Earnings are still running below the 
$5 annual dividend rate but in view 
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of the strong financial position and 
savings which will accrue through 
the elimination of processing taxes, 
the payment seems reasonabiy »se- 
cure. (Factograph No.1. Also FW, 
Jan. 22.) 


Anaconda B 

Continues attractive as a longer 
range commitment, around 35, as one 
of the more promising copper specu- 
lations. Fulfilling predictions, com- 
pany recently resumed dividend pay- 
ments with a declaration of 25 cents 
a share, the first since August, 1931. 
Earnings last year amounted to $1.29 
per share as against 22 cents in 1934, 
and were the highest since 1930, 
when there was a profit of $2.07 per 
share. With the outlook for higher 
copper prices rather promising and 
the statistical position of the metal 
sound, the company’s earnings are 
expected further to improve over the 
coming year. (Factograph No. 148. 
Also FW, Dec. 11,’35.) 


Atlas Tack Cc 

Price of 27 generously discounts 
earnings improvement and avoidance 
of stock is advised. Earnings of 
84 cents a share for 1935 represented 
an impressive gain, as compared with 
the deficit of 19 cents in 1934. Com- 
pany expanded into beer bottle caps 
at almost the same time that cans 
for beer became popular and thus 
competition has become more keen 
for the available business. (Facto- 
graph No. 537. Also FW, Apr.3,’35.) 


Keating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Machine & Metal ..C to C+ 
Resumes div. as anticipated 

Amer. Safety Razor ....B+toA 
Dividend raised again 


Anaconda Copper. ...... C+toB 
Demand improves. Resumes div. 

B toB + 
Earns. gain. Could pay more 

Calumet & Hecla ........ D+to C 


Again shows a profit 
Campbell, Wyant Cannon C+toB 
Earns. gain brings extra 


Corn Products .......... B toB+ 
Earns. gains indicated 

Diamond Match ......... A toA+ 
Strong in cash. Div. secure 

C+toB 
Income turning for better 

Phelps Dodge .........:C+toB 
Copper prospects favorable — 

Superior Steel .......... D+to C 


Returns to profitable basis 


Beech-Nut Packing A+ 

Suitable for long term holding 
arvreund 89, on the basis of income 
(yield, 4.4%). Some disappointment 
was to be heard when directors de. 
clared only the regular quarterly 
dividend of 75 cents and usual extra 
of 50 cents, both payable on April 1, 
It had been expected that an jp. 
crease in the $3 annual rate would be 
considered and recently reported 
earnings for 1935 of $5.20 a share, 
against $4.37 in 1934, lent support, 
Company is embarking on a new 
campaign (“Beech-Nut Shopping 
List”) which is intended to encour. 
age the purchase of a selection of 
products at one time, rather than 
single items. (Factograph No. 94, 
Also FW, July 31.) 


Campbell, Wyant & Cannon B 

Long term holdings, now around 
35, need not be disturbed (yield, 
3.7%). Company’s share in _ the 
automotive revival last year was re- 
flected in the increase in earnings 
to $1.90 a share, from a deficit of 
5 cents in 1934. This improvement 
amply justified the recently declared 
extra of 20 cents, in addition to the 
$1 annual dividend, and indicates the 


management’s confidence in_ the 
future course of business. (Facto- 
graph No. 380.) 

Consolidated Oil C+ 


Commitments, last recommended 
at 10 (FW, Dec.18,’35), may still 
be considered around 14 (yield, 
1.7%). On the basis of improved 
earnings last year (unofficially esti- 
mated at 70 cents a share, against a 
deficit of 2 cents in 1934) it is not 
likely that dividends on the stock for 
1936 will be limited to the 1935 
amount, 25 cents paid last October. 
It is believed in some quarters that 
an annual rate of 50 cents could be 
established soon, with a possible in- 
crease later on as earnings continue 
to expand. (Factograph No. 475). 


Crown Zellerbach C+ 

Offers interesting speculative at- 
traction, around 10, as a long term 
holding. Seasonal factors reduced 
earnings in the third fiscal quarter, 
which ended January 31, to 5 cents 
a share; for the nine months, 28 
cents was earned as compared with 
the loss of 13 cents in the comparable 
previous period. Increased news- 
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int consumption has helped, but 
for any further substantial gain in 
earnings, higher prices for this prod- 
yct appear necessary. (Factograph 
No. 523. Also FW. Dec.11,’35.) 


pr 


Cutler-Hammer c+ 

Better adjusted to earnings at 64, 
than when last recommended at 38 
(FW, Dec.4,'35), but long term hold- 
ings need not be disturbed. Advance 
to the highest price at which the 
stock has sold since 1930 is accom- 
panied by reports that the manage- 
ment will soon consider the establish- 
ment of a regular dividend. Pay- 
ments were resumed with 25 cents 
last December and another distribu- 
tion of the same amount will be paid 
March 16, but no regular quarterly 
rate has been designated. 
(Factograph No. 339.) 


Dominion Stores ¢ 

Better opportunities are available 
elsewhere than the common, around 
10. The 5 per cent decline in sales 
was not offset by commensurately 
lower expenses and the company re- 
ported a deficit for last year of $2.16 
per share, as against the profit of 6 
cents in 1934. This was the first 
loss in more than a decade, and the 
sixth consecutive yearly decline in 
net. (Factograph No. 356. Also 
FW, Jan. 15.) 


Electric Storage Battery c+ 

Avoidance of the stock, last sug- 
gested at 57 (FW, Dec.4,’35), is still 
advised at current prices around 52 
(yield, 4.4%). In line with previ- 
ous predictions, earnings for 1935 
failed to show much improvement 
with $2.47 a share comparing with 
$2.21 a share in 1934. Competition 
continues keen in the replacement 
division of the storage battery busi- 
ness and as the company has devel- 
oped no additional sources of revenue 
future earnings progress is likely 
to be at a slow pace. (Factograph 
No. 75.) 


Exchange Buffet D+ 

Not outstandingly attractive, 
around 7, and there are better oppor- 
tunities elsewhere. Earnings of 13 
cents a share in the three months 
ended January 31 offset the deficit of 
the previous six months’ period; as 
a result, profits for the nine months 
were recorded at 2 mills, against a 
deficit of 59 cents in the same three 
quarters of a year ago. Inability to 
advance menu prices as rapidly as 
food costs are rising has retarded 
earnings progress and, in addition, 
competition is increasing. (Facto- 
graph No. 571. Also FW, June19,’35.) 


General Bronze D+ 

Commitments, last recommended 
at 9 (FW, Jan. 8), may still be con- 
sidered for long term holding around 
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ANYBODY CAN RECOGNIZE 
MARKET MOVEMENTS 


= after a New Trend is Under Way 


But the biggest profits are made with least risk by anticipating trends. Will the 
market go up or decline? Given the answer, you not only make bigger and 
quicker profits but through such action you gain more protection for your account. 


Too many otherwise shrewd investors (and counselors), however, lacking the 
ability to anticipate trends, are forced to be content with the smaller and slower 
profits that come after they recognize a trend is under way. 


Let us explain. Last March, in the midst of a sagging and generally stagnant 
market, declining business activity, political turmoil and consequent pessimism on 
all sides, Mr. Wetsel, virtually alone, predicted a complete reversal of the trend 
—and immediately issued buying recommendations. Since then the industrial 
averages have advanced over 55%. But over one-fourth of this gain came the 
first five weeks after his advices were released. It came before most people recog- 
nized a new trend was under way. 


Profits for A.W. Wetsel Clients During This Entire Period 


During this profitable market Mr. Wetsel on occasions recommended the sale of specific 
securities, for the purpose of accepting profits for reinvestment in stocks of greater 
potentiality. Isn’t this the kind of market judgment you seek? 


Recently the air has become charged with varying degrees of optimism. Thousands have 
recently renewed their interest in the market. But too many, erroneously, think that all 
stocks act in unison ... that they merely have to buy. Obviously, such is not the case. 
In’ every period of this kind, the market, in an effort to properly adjust itself, is totally 
lacking in uniformity. While some stocks are advancing rapidly, others are seeking lower 
levels. The degree with which you anticipate these movements determines the profits 
you will make, and, furthermore, it determines the safety of your account. 


Again, no market ever advanced or declined indefinitely. Even the present market, with 
its broadly favorable outlook, is subject to interruptions (consolidations and breaks) and 
unless these are anticipated the profits you make cannot be turned into cash. 


Recently, the market has been acting “tired,” but the general upward trend has not yet 
been broken. Do you know whether stocks should be sold, held or bought? 


With such knowledge supplied in advance of changing price trends—you can take the 
necessary action that will bring greater profits and protection to you. 


Specific Information Supplied in Advance 


Supplying such information is an important part of the work of this organization. Our 
exclusive advices and recommendations are based on the skilled market interpretations 
of Mr. A. W. Wetsel, whose record of forecasts, we believe, is the most enviable of any 
in his profession. Anticipating virtually every major trend and intermediary swing since 
1927, including the 1929 break (which he forecast two weeks earlier), Mr. Wetsel gives 
clear-cut, specific advice as to what action to take. He tells WHAT to buy or sell, WHEN 
(which is of even more importance) and at WHAT price. And he tells WHY such 
advice is being given. 


Proof of the accuracy of his predictions is found in the rate of renewals to our services. 
Today that percentage rate is the highest it has ever been. But scores of former clients, 
inactive during the dull market of a few months ago, are again following his advices. 
Having the benefit of this knowledge they know that it is easier to make the proiits of 
anticipation by this method than without it. 


Send for Free Booklet 


Mr. Wetsel’s market philosophy and methods and our services are described in our inter- 
esting, informative booklet ‘‘How to Protect Your Capital and Accelerate Its Growth.” 


Every investor who is now in the market or plans to take advantage of present-day oppor- 
tunities, is invited to send for a copy, without obligation. Send for your copy today. Find 
out why Mr. Wetsel’s open-minded, independent methods enable him to anticipate trends. 
Learn why his interpretations and forecasts are so accurate time after time. See how 
this guidance that costs so little can help you so much. Fill in and mail the coupon now. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only investment counsel organization directed by Mr.’ Wetsel 


Chrysler Building New York, N. Y. 


Please send me, without obligation, your booklet and information about your service. 


FW 6-105D 
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Bull Market 
CLIMAX? 


Stocks have advanced with little in- 
terruption for eleven months. Prices 
are now 70% higher than in March 
1935, and in the highest relation to 
earning power since 1929. 
Is it time to sell stocks? 
Should immediate action be 
taken to protect accounts 
against an extended re- 
action ? 
Read in this week’s United Opinion 
Bulletin a searching analysis weigh- 
ing the possibilities of a market de- 
cline, and giving specific advice on 
active issues. 
Send for Bulletin FW50 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ Ve: Boston, Mass. 


YOUR INCOME TAX 


How to Keep It Down 


By Hugh Satterlee and 
I. Herman Sher. .96 pages. . .$1.00 


Written in clear and simple language, 
the book aims to remove the dread and 
headache from the business of filing 
tax returns by clarifying the tax law 
and providing explicit and practical 
guidance. One of the features of this 
work is an analysis of what consti- 
tutes a fair, legitimate report of one’s 
income. Working on the premise that 
many people over-pay their tax through 
ignorance, the authors explain how to 
keep it down by a thorough knowledge 
of each and every deduction to which 
one is entitled, and by learning how to 
prepare income tax returns quickly 
and accurately, thus avoiding future 
assessments, penalties and interest 
charges. 


Your Order Will be Filled Promptly 
Readers Book Service 


The Guenther Publishing Corp. 
21 West Street, New York, N. Y. 


World Wide Enterprise 


CANADIAN STEAM SHIPPING 
FIRM with foreign offices and 
world-wide connections have ex- 
cellent proposition to make to live 


wire with $200,000 at his com- 
mand. Huge prospects and profit. 
Only serious and reputable party 
need apply—no promoting agencies. 
Write Box 125, Financial World, 
21 West Street, New York, N. Y. 


WANTED— 


The Financial World wants a responsible sub- 
scription representative in every town large enough 
to maintain one or more security dealers’ offices. 
Man or woman having banking or brokerage 
house experience and contacts preferred. Liberal 
commissions and Bi-Monthly Bonus. For full 
details write ‘‘Promotion Manager,’’ The Financial 
World, 21 West Street, New York, N. Y. 
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11. A profit of 35 cents for 1935, all 
of which was earned in the latter 
half of the year, returned the com- 
pany to the black following five years 
of unprofitable operations. In 1934 
a deficit of $2.01 a share was in- 
curred. While the early months of 
any year are seasonally unprofitable, 
it is reported that a moderate im- 
provement was shown in January 
and February over the same two 
months of last year. The return to 
large profits depends, of course, upon 
a revival of heavy construction (i.e.: 
banks, theaters, office buildings, 
hotels, etc.), but, meanwhile, the 
company has developed several new 
lines of products which may tend to 
spur recovery. (Factograph No. 365.) 


Goodrich Cc 

Speculative holdings of the com- 
mon, around 19, and the preferred, 
around 94, may be retained. Earn- 
ings for 1935 are placed at $1.18 a 
share, of which 73 cents was made in 
the second half of the year. In 1934 
there was a profit of 45 cents on the 
common. Diversification of activities 
has lessened the dependence of the 
company on the manufacture and 
sale of tires which accounts in part 
for the improved showing. It is ex- 
pected that the tire division will be 
more profitable from now on and the 
industry is attempting to prevent the 
waves of price cutting which dis- 
rupted profit margins in this division 
last year during the active market- 


ing season. (Factograph No. 153. 


Also FW, Oct. 2,’35.) 


Houdaile-Hershey ‘“B” B 

Speculative holdings of the “B,” 
around 32, may be retained (yield, 
4.6%). With 41 cents per share of 
class B earned in the fourth quarter, 
the results for the year amounted to 
$2.57 per share, the highest since 
1929. Earnings recovery from now 
on will probably be at a slower pace, 
particularly since the earlier intro- 
duction of new models helped profits 
in the final months of last year. 
(Factograph No. 212. Also FW, May 
1,’35.) 


Kaufmann Department Stores C+ 

Suitable for moderate purchase, 
around 20, primarily on the basis of 
income (yield, 5%). Reflecting the 
revival in steel activity in Pitts- 
burgh, company was able to increase 


sales for 1935 by 8.6 per cent and 


this was translated into an earnings 
gain of 28 per cent. Profits per com- 
mon share of $1.75 compared with 
$1.34 for 1934. The annual divi- 
dend was recently increased to $1, 
but in view of the improvement in 
earnings it is possible that another 
increase will be forthcoming before 
the close of the year, if earnings con- 
tinue to climb as they have in the 
recent past. (Factograph No. 195. 
Also FW, Sept. 28,’35.) 


Lima Locomotive ¢ 

Stock, around 37, offers attraction 
as a speculation on railroad Spending 
Slack demand for equipment by th, 
railroad industry again limited bys. 
ness last year and a loss of $3.18 per 
Share of common was reported 
against the deficit of $2.89 in 1984, 
Financial position remains trop 
and the company is in a good poy. 
tion to share in any business whic, 
should logically follow any furthe 
improvement in railroad traffic ang 
revenues. (Factograph No. 171. Als 
FW, Oct.16,’35.) 


McKeesport Tin Plate A 

Not outstandingly attractine 
around 111, but holdings for income 
need not be disturbed (yield, 4.5%), 
Earnings of $7.12 a share for 1935 
represented a new peak since 193) 
and compare with $6.20 for 1934, 
While it is possible that the manage. 
ment may be able to consider an ip. 
crease in the present $4 annual diyi- 
dend because of the improvement, 
prospects are not encouraging for a 
further immediate gain without an 
extension of plant facilities. Meap. 
while the company’s can making sub- 
sidiary, National Can, may feel the 
effect of increasing competition in 
the beer container field. (Facto. 
graph No. 37. Also FW, July31,’35,) 


Myers & Bro. B+ 

Continues to offer long term spec- 
ulative attraction, around 47 (yield, 
4.3%). Aided by general improve- 
ment in industrial activity and in- 
creased farm spending, net in the 
quarter ended January 31 rose to 
$1.05 per share as against 72 cents 
in the like previous period. Ample 
protection for the present annual 
dividend rate of $2 per share sug- 
gests that with the outlook for 
earnings remaining _ satisfactory, 
further increases are likely. (Facto- 
graph No. 476, Also FW, Dec.25,’35.) 


National Acme C 

Better adjusted to earnings at 16 
than when last recommended at 12 
(FW, Dec.4,’35), but long term 
speculative commitments may still be 
considered. A marked improvement 
in the final quarter of last year made 
it possible for the company to earn 
as much in that period as it did in 
the preceding nine months. Profits 
for the past year were 51 cents 
a share, as compared with 28 cents 
in 1934. The company entered 1936 
with the largest back-log of orders in 
recent years and prospects are that 
earnings in the current quarter will 
be substantially greater than the 7 
cents a share reported for the initial 
three months of last year. The stock 
appears to be approaching a_ point 
where dividend resumption will be 
given consideration. (Factograph 
No. 502.) 


THE FINANCIAL WORLD 


Nati 
come 
share 
mont 
been 
of $1 
1934, 
Extr 
sultet 
equiv 
were 
comp 
and 
profit 
retar 
No. 
| Phila 
Th 
senta 
aroui 
| ; 
4 
comp 
ment 
| | early 
if pr 
any 
prob 
i | is no 
462. 
: 
(yiei 
| 
show 
earn 
whol 
peri 
whic 
Pros 
has” 
ter § 
initi 
(Fa 
: Dec. 
Uni 
0: 
spec 
8.59 
cruc 
Pac’ 
of 1 
able 
$1.1 
¢ 
= bar 
i bar: 


cents in 1934. 


National Biscuit C+ 

Suitable for long term comanit- 
ments, around 34, on the basis of in- 
come (yield, 4.7%). The indicated 
fourth quarter earnings of 37 cents a 
share were below the preceding three 
months and somewhat less than had 
peen expected. Earnings for the year 
of $1.31 per share as against $1.57 in 
1934, were the lowest since 1921. 
Extraordinary expenses which re- 
suited from labor difficulties were 
equivalent to 11 cents a share, and 
were charged against reserves. Keen 
competition in the lower priced lines 
and slack recovery of the higher 
profit quality products continues to 
retard profit margins. (Factograph 
No. 140. Also FW, Dec.18,’35.) 


Phila. Reading C.G 1. D+ 

There is no incentive for repre- 
sentation in the common, even 
around . Although the March 1 
interest on the debenture 6s was 
paid, the earnings trend has not been 
very encouraging. Last year a defi- 
cit of $4.35 per share of common 
was reported as against the loss of 
In addition, the 
company faces expiring wage agree- 
ments at the end of this month and 
early solution is not likely. But even 
if protracted difficulties are avoided, 
any marked earnings upturn is im- 
probable because the price structure 
isnot satisfactory. (Factograph No. 
462, Also FW, Apr.10,’35.) 


Reynolds Metals B 

Commitments, last recommended 
at 830 (FW, Jan. 1), may still be 
considered at current price of 32 
(yield, 3.1%). The annual report 
for 1935, showed $1.29 a _ share 
earned against $1.71, but analysis 
shows that of the total 43 cents was 
earned in the final quarter. As a 
whole the past year represented a 


period of readjustment, for the com- | 


pany added a number of new lines 
which entailed non-recurring ex- 
penses for plant and equipment. 
Progress since the first of this year 
has been such that the current quar- 
ter should show a good increase over 
the 30 cents a share reported for the 
initial three months of last year. 


(Factograph No. 107. Also FW, 
Dee.11,°35.) 
Union Oil of California B 


One of the more attractive oil 
speculations, around 28, and pur- 
chases still may be considered (yield, 
85%). Despite weakness in the 
crude oil price structure on the 
Pacific Coast in the last six months 
of 1935, the company made a credit- 
able showing, with net advancing to 
$1.15 a share for the year as against 
66 cents in 1934. Sales volume was 
higher, amounting to 30.4 million 
barrels, a gain of almost 1.6 million 
barrels over 1934. Financial posi- 
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tion remains strong, and the earn- 
ings trend will doubtless continue 
sensitive to conditions in the indus- 
try on the West Coast. (Factograph 
No. 67. Also FW, Oct.23,’35.) 


Western Auto Supply B 

The class A, around 44, may be re- 
tained for income (yield, 6.8%) and 
offers moderate appreciation possi- 
bilities. Net sales last year increased 
$2 million to $19.2 million but due 
to keen competition and the costs in- 
cident to opening 19 new stores and 


‘38 warehouses, net declined to $4.43 


per share as against $7.20 in 1934, 
Finances are satisfactory and the 
new units should be in a position to 
add to earnings this year. 


Western Union B 

Long term holdings may be re- 
tained, around 93, by those not con- 
cerned with intermediate price fluc- 
tuations. Greater operating effi- 
ciency greatly aided in the earnings 
recovery last year. Gross income 
was but $2.6 million higher at $91.4 
million, but net income rose more 
than $3 million to $5.2 million, 
equivalent to $5.03 per share of 
common as against $2.15 in 1934. 
Maintenance of dividend payments 
appears likely with the present earn- 
ings trend continuing favorable, and 
there may be some refinancing be- 
fore long to reduce charges prior to 
the common. (Factograph No. 208. 
Also FW, Dec.25,’35.) 


The Chase 
Is On 


F REPORTS which reach us are 

correct there are any number of 
brokers and stock operators who are 
hiding in the bush and whom the 
hunters of the Securities & Ex- 
change Commission hope to uncover. 
They already have had Michael J. 
Meehan on the spit but are not 
yet sure they will succeed in roast- 
ing him. Last week they rushed 
C. C. Wright into the open, ordering 
him to explain his dealings in Kinner 
Airplane. More are expected to 
follow, for the Commission, to show 
its zeal for protecting the public, is 
anxious to catch a few foxes that 
have been gamboling in the specula- 
tive orchard. 

Considering the multitude of 
rumors that have been flying around 
none of the matured Renards has yet 
been uncovered. They are old hands 
at the business, and unless they are 
trapped the sport will turn out to 
have been for the small game. Is 
it that these sly old foxes know some 
secret coverts through which to slip 
when the hunters are around? 


DO YOU 


SEE-SAW 


In the Stock Market? 


@ Do you find it difficult to make deci- 
sions as to WHAT to buy and WHEN 
to buy it? Are you anxious to reduce 
the influence of emotion upon your 
stock market purchases and sales? 


If so, you should be interested in 
learning how to interpret intelligently 
the technical side of stock market trends. 
The Gartley technical service will help 
you to do this, and may be all that is 
needed to make you a decisive and 
successful trader. 


As a first step, take 


advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 
ull information 

about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical sty Marke # 
dent of stock market REVIEW 


interpretation. 


H. M. GARTLEY, Inc. 


76 WILLIAM STREET, NEW YORK 


Are Stocks a Buy 
et 
Write for | 


report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 


amy Div. 53-48 Babson Park, Mass. 


E dison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 
dustries, 


Commonwealth Edison Company 
CHICAGO 


THE NEW PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 

Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
March 31 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


DONT BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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Over -the-Counter 


Macket 


-sican Hardware 
rea around 38, generously dis- 
counts turn for the better and new 
commitments not advised (yield, 
2.6%). While the company was able 
to convert a deficit of 49 cents a 
share into a profit of 20 cents in 
1935, earnings were far below the 
$1 annual dividend rate. Further 
progress depends to a large extent 
upon the recovery of small home 
building as the company specializes 
in the manufacture of building hard- 


ware. 


Camden Fire Insurance 

Moderate holdings may be re- 
tained, around 24, primarily for in- 
come (yield 4.1%). The annual re- 
port for 1935 disclosed that the 
company had made some rather dras- 
tic charge-offs, but despite this was 
able to add $564,203 to surplus. At 
the close of last year liquidating 
value increased to $19.93 per share 
of capital stock (400,000 shares out- 
standing), against $18.34 at the end 
of 1984. Dividends were continued 
through the year at the $1 annual 
rate, thus extending a record which 
has been unbroken since 1873. 


Climax Molybdenum 
Price of 38 discounts recent earn- 
ings improvement but outlook justi- 


fies retention of long term holdings 


(yield, 2.6%). Declaration of a 20- 
cent quarterly dividend, payable on 
March 31, indicates that the manage- 
ment intends to continue the 80-cent 


When You Inquire 


O INSURE prompt replies to 

inquiries addressed to the Con- 
fidential Advice Service, subscrib- 
ers are required to enclose a self- 
addressed stamped envelope with 
each inquiry, which must be limited 
to a request for advice or informa- 
tion on a single security. 


For Quick Replies 


it is suggested that subscribers also 
attach a special delivery or airmail 
Stamp. Prepaid telegrams will be 
answered (collect) as soon as they 
are received. 
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annual rate for the present, prob- 
ably with occasional extras as the 
year progresses. Outlook continues 
encouraging because the demand for 
molybdenum used in making steel al- 
loys, appears to be far from satur- 
ated. Company produces about 75 
per cent of the world’s output of 
molybdenum, which is also used in 
the manufacture of chemicals, incan- 
descent bulbs, radio tubes and va- 
rious electrical equipment. 


Columbia Broadcasting 


Better adjusted to earnings at 54 
than when last recommended at 46 
(FW,Jan.15), but continues as the 
best means of representation in 
radio broadcasting (yield, 3.7%). In 
line with expectations the annual 
dividend rate was increased to $2, 
against $1.60 previously, through the 
declaration of a 50-cent quarterly 
distribution payable on March 27 to 
both the class A and class B shares, 
which are identical except as to vot- 
ing power. The annual report for 
1935 is expected to show somewhat 
more than $3 a share, which would 
compare with $2.67 in 1934. 


F-R Publishing 

Reasonably priced on the basis of 
indicated earnings, around 43, and 
also attractive for income (yield, 
4.6%). Advance estimates of 1935 
results place profits between $5 and 
$5.50 a share, which is a good mar- 
gin over the $2 regular annual divi- 
dend and $1.75 extra distributed 
last year. Circulation of “The New 
Yorker,” the company’s sole publica- 
tion, reached the highest level in its 
history last month at 130,000 copies 
per week, as against the 100,000 
average in 1929 prior to the depres- 
sion. 


Not outstandingly attractive, 
around 35, but moderate holdings 
for income need not be disturbed 
(indicated yield, 4.7%). Despite a 
small gain in sales last year profits 
applicable to the common stock de- 
clined to $1.80 a share, from $1.98 
in 1934. While the company has 
been able to maintain sales of 
“Unguentine,” its antiseptic oint- 
ment, this accomplishment has ap- 
parently been at the expense of in- 
creased sales promotion and adver- 
tising which has resulted in a reduc- 
tion of the profit margin. Finances 
are in excellent order and the present 
$1.40 annual dividend, plus occa- 
sional extras, should be continued. 


YIELD OVER 7% 


ROBERT GAIR CO. 
3% Preferred Stock 


One of the Two Largest Paper 
Box Board Companies in U.S. and 
Canada. 


Common Under $10 Per Share 
Active Over-the-Counter Market 
New Analysis on Request 
LANCASTER & NorvIN GREENE, Inc. 


30 BROAD ST., N. Y¥. HANOVER 2-4440 
A. T. T. Teletype N. Y. 1-1786 


“TICKER TECHNIQUE” 


By Orline D. Foster, 112 pages. .$5.00 


The author also wrote “Making Money 
in the Stock Market” and “Twelve Lec- 
tures on Stock Market Operation,”’ both 
out of print. A student of technical 
market action and for seventeen years 
an active trader in stocks. This latest 
work, “Ticker Technique,” just pub- 
lished, quickly became one of our best 
sellers. It calls attention to various im- 
portant ticker signals and presents the 
author’s theories as to their market 
significance. 


Phases of market operation discussed 
include: Trends, Major Downward Trend, 
The Intermediate Swings, Major Upward 
Trend, Volume, Short Selling, Trading, 
The Turn, Day by Day, By The Hour. 


READERS’ BOOK SERVICE 


The Guenther Publishing Corp. 
21 West Street New York, N. Y. 


DIVIDENDS 
DIVIDEND NOTICE 


HIRAM WALKER-GOODERHAM & WORTS LIMITED 


Controlling and Operating 
Hiram Walker & Sons Limited (Walkerville) 
Gooderham & Worts Limited (Toronto) 
Hiram Walker & Sons Grain Corporation Limited 
Hiram Walker & Sons Distilleries Inc. 
Hiram Walker & Sons Inc. (Peoria) 
Hiram Walker & Sons (Western) Inc. 
Hiram 
Hiram Walker-G. & W 
Jas. Barclay & Co. Limited . 
Jas. & Geo. St (Glasgow) 
The Stirling Bonding Company Limited (Glasgow) 
Distillers, Bottlers in Bond, Distributors, Etc. 


DIVIDEND NO. 34 


A quarterly dividend of 25c a share has 
been declared on the outstanding no par value 
Cumulative Dividend Redeemable Preference 
Stock of this Company, payable Monday, 
March 16, 1936 to shareholders of record at 
the close of business on February 28. 


DIVIDEND NO. 35 


A quarterly dividend of 50c a share has 
been declared on the outstanding no par 
value Common Stock of this Company, pay- 
able March 16, 1936 to shareholders of 
record at the close of business on February 28. 

By Order of the Board, 

FLETCHER RUARK, 
Secretary. 


Walkerville, Canada, February 17, 1936. 


The Board of Directors has declared a quar- 
terly cash dividend of 25c per share on the 
Common Stock of the Company, payable April 
1st, 1936, to stockholders of record at the close 
of business on March 18th, 1936. Checks will 
be mailed to holders of Common Stock and to 
holders of Voting Trust Certificates for Common 


Stock. 
A. SCHNEIDER, Treasurer. 
New York, February 27th, 1936. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., March 4, 1936. 
Dividends of 1%% on the Preferred and 3% on the 
Common Stock of American Snuff Company were today 
declared payable April 1, 1936, to stockholders of record 
at the close of business March 12, 1936. Checks will 


be mailed. 
W. M. BUSTEED, Treasurer. 
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BIG PROFITS 


CONTINUE TO GO TO THE BEST INFORMED 
Add a Book Each Month To Your Financial Library 


EVERY COMPANY ON THE NEW YORK STOCK EXCHANGE 
NOW ANALYZED IN FIRST COMPLETE SERIES OF 


735 “STOCK FACTOGRAPHS” $2.75 


Here is your chance to secure the first complete series of F. W.’s 
“STOCK FACTOGRAPHS” (through Feb. 26th) reprinted in this 
book, indexed for instant reference. Tells quickly just what you 
want to know about 735 companies, all whose stocks are listed on the 
New York Stock Exchange: statistical position, financial set-up, chief 
products or activity, character of management, sources of income. 
Up to No. 656 each “FACTOGRAPH” includes chart of 8-year earn- 
ings record and of 8-year price range. 


GET PAST 13 MONTHS’ CHART SURVEY OF 181 STOCKS IN 


3-TREND “SECURITY CHARTS” 
March Issue Ready to Mail (Next 12 Issues $25.00)........ eee 


For comparison of price movements of 181 stocks each month of 
1935 and for visualizing and determination of price trends and 
resistance points, 3-TREND “SECURITY CHARTS”’ offer a definite 
advantage to stock market investors and traders. Send only $3.00 for 
181 revised 3-trend charts, each showing weekly price range and total 
weekly sales (for past 13 months) of each of 181 leading stocks, with 
instructions how to use the charts profitably. 


“INVESTMENT “AMERICAN STOCK GUIDE & 
FUNDAMENTALS” BOND HANDBOOK” (March) 

By Roger W. Babson—342 pages...... $3.00 New Statistics on 1768 Securities Grouped 
(Author of “Actions and Reactions’”—$4.00) by Industries—Pocket Size.......... $0.50 


Third newly revised edition. Purpose: To 


help investors invest wisely and profit “IF YOU MUST SPECULATE 
well. Includes famous ‘“‘Babsonchart’’ of LEARN THE RULES” 


U. S. Business Conditions. Don’t miss gy Frank J. Williams—97 pages........ $1.00 
chapter on ‘“‘Long Range Outlook.”’ 


“STOCK MOVEMENTS & 


“Contains more real information about 
what to do in the stock market than sev- 


SPECULATION” eral large volumes,”’ said Brooklyn Eagle. 
Br meme “YOUR INCOME TAX” 


“Best book yet written on stock specu- (How to Keep It Down) 
Sutterlee and I. H. Sher— 


lation,’’ said N. Y. Times Annalist. ae $1.00 


“STOCK MARKET THEORY & Just out! Written for the layman who 


PRACTICE”’ does not hire a lawyer or tax expert to 

W. Scbabediee—81S pages make up his income tax reports. So ar- 

$6.00 ranged that you can find quickly the cor- 
An outstanding authority on technical rect answer to more than a hundred 
market action. Covers fully both the different questions that may arise in mak- 


mechanics and theory of stock trading. ing out an income tax return. 
“TICKET TECHNIQUE” **MI-REFERENCE”’ 


Based on 17 years’ study and trading ex- Ruled blanks in Ring Binder for record- 
perience. ing stock and other transactions. 


SEND PAYMENT WITH ORDER—LIST BOOKS ON MARGIN 


BOOK DEPARTMENT, THE FINANCIAL WORLD (Mar. 11) 
21 WEST STREET, NEW YORK, N. Y. 


For $———— (Check or Money Order) enclosed with this 
coupon, please send by return mail the books listed below. 


WHICH BOOKS 


I 
? nalysi 
media H 
Now and then we are asked to recom. \gmechar 


mend the one best book for the in. [ry an 
vestor or the speculator in the Stock ecial 
Market—implying that one book is all P 

that anyone should require on either ef oes 
subject. If financial success vig (ations 
securities were as simple as that, Mprimar 
wouldn’t everything be “‘lovely’? fers 
Finding ourselves unable to recom- t 
mend ‘“‘one best book’? we suggest, 
“among the most helpful’? in each lai 
category, the following: ration 


7 BOOKS FOR EVERY STOCK 
MARKET SPECULATOR 


“STOCK MARKET THEORY AND 


Grap 
By Ra 
Arkin. 


rk. 
PRACTICE” 
By R. W. pages— of the 


“TICKER TECHNIQUE” 
By Orline D. Foster—123 pages. . .$5.00 
“3-TREND SECURITY CHARTS” 


(of 181 stocks) 
March Issue Ready (Plots past 


“STOCK MOVEMENTS AND 
SPECULATION”’ 

By Frederic Drew Bond—211 pages $2.50 
“THE DOW THEORY” 

By Robert Rhea—257 pages...... $3.50 
“TRADING PROFITS THROUGH 
CHARTS” 

By Arthur Rolland—36 pages 

$1.00 


“IF YOU MUST SPECULATE, 


LEARN THE RULES” 
By Frank J. Williams—97 pages. .$1.00 


7 BOOKS FOR EVERY 
LONG PULL INVESTOR 


“735 STOCK FACTOGRAPHS” 


(Indexed ) 
First Series (complete) of F. W.’s 
Stock Factographs ........... $2.75 
“SECURITY ANALYSIS” 
(Recently adopted as a text-book by 
N. Y. Stock Exchange Institute) - 
By Graham & Dodd—725 pages. $5.00 
“INVESTMENTS” 
By David F. Jordan—423 pages 


“WHAT THE FIGURES MEAN” 
By Spencer B. Meredith—80 pages 


“A SUCCESSFUL INVESTOR’S 
LETTERS TO HIS 
By H. G. Carpenter—123 pages...$1.50 | 


“ENCYCLOPEDIA OF BANKING AND | 


By Glenn G. Munn—784 pages . 
nc x ns nance 

Books Sent Same Day Orders Reach Us—We Prepay Parcel Post “HAVESTOAONT FUNDAMENTALS’ k 
(For N. ¥. City deliveries, add 2% N.Y. City Sales Tax) Revised Ed.) ..++++e+ee+eee- $3.00 Ty 

‘ 
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the College of the City of New York 
have drawn ‘upon their wealth of 
knowledge in the presentation of 
factual information in the form of 
charts and present a treatise on the 
many methods used in preparing 
graphs. More than this, the book 
is a helpful study on how to inter- 
ween —— Clee pret and use charts to the best ad- 
fe G. Guthmann. Revised Edi- vantage. While very general in 
1 on, Prentice-Hall, Inc., New York. covering many fields, there is enough 
Bog7 pp. $6. Probably the most of the book on business, industry 
fomplete and up to date compendium and economics to make it of more 
m the science of investment. The than passing interest to thoughtful 
rst part deals with the historical businessmen. 
nd general aspects of investment 
sroblems. Part II analyzes the con- The Townsénd Plan. By Nicholas 
ract aspects of investments; part Roosevelt. Doubleday, Doran & Co. 
Il is devoted principally to financial Inc. Garden City, N. Y. 81 pp. 
nalysis of the the various kinds of $0.50. The purpose of this booklet 
media; and part IV explains the is best characterized by an excerpt 
mechanics of investment. Inflation- from the introduction, written by 
in- Mary and cyclical influences are given ex-director of the Budget Lewis W. 
ock Mepecial attention. Fifteen pages of Douglas: “From this volume the 
eference material, charts and tabu- reader obtains an impression of the 
via ations complete the study. Devised kindly and sympathetic character of 
at, Mprimarily as a text book this treatise the originator of the plan; a descrip- 
Y”? Bitors a mine of information to the tion of the dangerous and ruthless 
nvestment and commercial banker, political tactics of its organizers; an 
ach ithe lawyer engaged in the adminis- insight into the emotional if not 
ration of trust funds and estates wholly religious zea! with which it 
nd the individual investor. has been surrounded; an abiding 
XK conviction that its economics are 


DIVIDENDS 


ELEVATOR 
COMPANY 


PREFERRED DIVIDEND No. 149 
Common DIviIpEND No. 113 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 15¢ per share on the 
no par value Common Stock will 
be paid April 15, 1936, to stock- 
holders of record at the close of 

business on March 27, 1936. 


Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, February 26, 1936 


AMERICAN CYANAMID 
COMPANY 


Common Dividend No. 36 


The Board of Directors of Amer- 
ican Cyanamid Company on March 
3, 1936 declared, for the quarter 
ending March 31, 1936, a dividend 
of fifteen cents (15¢) per share 
payable on April 1, 1936 to holders 
of the Class and Class 
shares of the Common Stock of the 
Company of record at the close of 
business on March 14, 1936. 


R. C. GAUGLER, 
Treasurer. 


Graphs: How to Make and Use Them. Wholly fantastic; and an understand- BELLOWS & COMPANY ‘ 
By Raymond R. Colton and Herbert ing of the bitter, heartbreaking INC. 
Arkin. Harper & Brothers, New disillusion in store for its sup- Oslablished 1830 


York. 224 pp. $3. The professors porters.” 
of the Department of Statistics at 


Dividend Notice 


The Board of Directors of Bellows & 
Company, Inc. has declared the ninth 
consecutive quarterly dividend >f twenty- 
five cents (25¢) a share on the Class A 
: Stock payable March 16, 1936, to 


The Problem of Poverty. By John 
00 Rustgard. D. Appleton-Century 


oe Company, New York. 289 pp. 
Index to Gecurities $2.00. The author bases his dis- 


holders of record on February 29, 1936. 
Cuartes C. BELLows, Treasurer 


00 In This Issue® sertation on the axiom that there | OQQOQQEEQCEOQQOQOOQOOOOOO 
ee 268 Int'l Nickel........... 992 @lwWays have been and always will be | THE BELL TELEPHONE COMPANY OF CANADA 
382 Dogs. CCOMOMic classes and that because of NOTICE OF DIVIDEND 
Hardware......... 281 Kayser (Julius)........ 269 biological differentiation of men A dividend of one and one-half per cent : 
+ Biiy Resoe...... 378 Mack Trucks.......... 203 the distribution of wealth. This is the close of business on the 23rd of March, 1936. . 
Mathieson Alkali, 21 the law of nature proven by history. F. G. Webber, 
264 Mest, Plate. 278 Hence, all efforts to counteract this | montreal, February 26th, 1936. 
$ | law by nostrums and bootstrap lift- 
00 vols, 261 National Biscuit.....260-279 ing are ultimately doomed to failure. EE 
= New York, February 27, 1936. 
ce. 281 N. Y, 259 The Board Cop- 


276 Edison 3i4s..... 270 
: + 265 Norwich Pharmacal.... 281 
. po Panama Bonds........ 270 


imax Molybdenum. .. 
dlumbia Broadcasting. 
olumbia Pictures...... 2 


Commercial Credit... . 268 Pierce Petroleum 261 
278 Radio-Keith-Orpheum... 262 
Denver & Salt Lake 63. 279 Remington-Rand....... pnd 
00 Diamond Match ao, 276 Reyno ds Metals....... 2 
Dominion Store... 277 Reynolds Tobacco ween 261 
264 Seaboard Air Line..... 265 
960 Sears, Roebuck. ....... 262 
ndi tan i ode)... 
Third Ave. Ry. 264 
976 Union Oil (Cal.)....261-279 
iceneral Bronze... 977 United Carbon......... 262 
962 U.S. Gypsum......... 262 
262 Warner Bros. Pictures... 262 
Goodrich... 270-278 Western Auto Supply... 279 
poudaille-Hershey .. . . . 278 Western Union......... 
Great No. 6s... 265 White Motor.......... 263 


fe ‘This index includes all securities mentioned in this issue 
cept those included in the following departments: The 

market Situation; The Trend of Things, L. G.’s Page, 
frd Room Brevities, News Behind the Ticker and the 
dividends and earnings. 


11, 1936 


Prices In Colonial Pennsylvania. By 
Anne Bezanson, Robert D. Gray 
and Miriam Hussey. University of 
Philadelphia Press, Philadelphia. 
445 pp. $4.00. Although confined 
to Colonial Pennsylvania for the 
period from 1720 to 1775 this price 
history gives an interesting picture 
of many phases of early American 
life. The authors present a thorough 
and detailed study of price fluctua- 
tions of leading commodities includ- 
ing such items as wheat, flour, beef, 
pork, naval stores, pig and bar iron, 
sugar, molasses, rum and imports 
from Europe. Illustrated by charts 
and tabulations. 


F 


NOTE: The above books may be 
purchased directly through THE 
FINANCIAL WORLD Book Devartment. 


per Mining Company has declared a dividend of 
Twenty-five Cents (25c) per share upon its 
Capital Stock of the par value of $50 per 
share, payable April 20th, 1936, to holders of 
such shares of record at the close of business at 
12 o'clock, Noon, on March 14th, 1936 


D._B. HENNESSY, Secretary, 
MEETING 


__________ 
ANNUAL MEETING 
[-roriond\- The annual meeting of 
stockholders will be held 
Wednesday, April 15, 
1936, at 10 o'clock A.M., 
at our registered office, 15 Exchange 
Place, Jersey City, N. J. 

Only stockholders of record at the 
close of business on Tuesday, March 
17, 1936, will be entitled to vote at 
said meeting notwithstanding any 
subsequent transfer of stock. 

The stock transfer books will not 
be closed. 

The Borden Company 
Wa H. ResMan, Secretary 
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Keep You 


Informed 


& 
Upon request, and without obligation, any of the lit- 
erature listed below will be sent free direct from the 
firms by whom issued. To expedite handling, each 
letter should be confined to a request for a single item. 
Print plainly and give name and address. 

CURRENT LITERATURE DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you chose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. Par- 
ticulars will be sent upon request. 

WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of 
the most favored stocks and the number of services recom- 
mending them. Introductory copy free on request. 

5,436-WORD INVESTING AND TRADING PAMPHLET— 
Whici tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical view- 
point, the important questions when to buy and when to sell. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs 
and charts, and is of interest to every investor in public 
utility securities. 

DOW THEORY COMMENT—Provides a sound appraisal of 
the market’s trend—no tips. Subscribed to by many of the 
country’s most experienced traders. A recent letter will 
be sent gratis. 

WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on 
technical interpretations of stock price movements. 

SECURITIES OF THE CITY OF NEW YORK—54-page 
booklet which is a digest of information about the City of 
New York. There have been assembled in this publication 
statements which reflect the essential features of the fiscal 
affairs of the City. The material has been derived chiefly 
from official sources. It will be sent to interested investors 
upon request. 

ROYALTY INCOME SHARES—Copies of Prospectus filed 
with the Securities Exchange Commission available upon 
request. 

FACTS, STATISTICS—As well as other important down-to- 
date information on nearly 600 listed and unlisted securities 
are contained in a handy sized booklet now being offered 
by one of the oldest Stock Exchange firms. 

KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose 
portfolios are $10,000 or more. 

MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the pur- 
chase and sale of listed securities. 

STOCKS, BONDS, COMMODITIES—Folder explaining trad- 
ing methods, commission charges and commodity units 
furnished on request by a New York Stock Exchange firm. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS—No matter what phase of stock market invest- 
ing or trading you are interested in, the circular lists 
books to fit your individual requirements. 

SECURITY SALESMANSHIP, THE PROFESSION — This 
booklet contains facts which are absolutely essential to 
success in selling securities and shows how to use these 
facts in a way which means more sales. 

INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks 
and grain have established a successful record during the 
difficult markets of the past three years. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price 
setting are boiled down to four simple rules. 

ODD LOTS—A prominent firm, member of the New York 
Stock Exchange, offers this valuable booklet which, besides 
giving useful trading facts, contains marginal require- 
ments and commission charges. 

MARKET ACTION—A weekly trading bulletin in which 
definite buying and selling recommendations are presented. 
Complete transactions are assured through weekly follow- 
up discussions on each commitment. 
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Weekly 
Rusiness & Financial 


1936 
4 Weekly Trade Indicators Feb. 29 ‘Feb. 22 ma 
*Crude Oil Production (bbls.)....... 2,774,700 2,779,200 2 2,473 
Electric Power Output (000 K.W.H.). 1,903,363 1. 941.633 2404 
Steel Output (% of capacit 53.5% 


tAutomobile Production ( 64, 956 62-818 
§{Wholesale Commodity Price 79.3 81.1 
Feb. 22. Feb. 15 


§Bank Clearings New York City..... 
§Bank Clearings Outside of N.Y.C.. Y 
Bituminous Coal Production (tons) . 
Financial World Index of Indus- 


654 
tAs of beginning of following week, Cran) 


*Daily Average. 
Report. §000,000 Omitted. 


4 Federal Reserve Reports 
MEMBER BANKS, 101 CITIES 


{Journal of Commerce. 


1936 1935 
Feb. 26 Feb. 19 Feb, 
(000,000 omitted) 
$1,666 $1,682 


Loans on Securities—N. Y. C...... 
Loans on Sec.—Outside N. Y. C.... 1,451 1,462 


*Investments—New York City...... ,526 1,552 
*Investments—Outside N. Y.C..... 2,831 2,831 
U. S. Gov't securities held........ 2,430 2,430 
Total commercial loans........ 4,427 4,427 
Total net demand deposits......... 14,090 14,112 
Total time deposits............. aoe 4,900 4,889 81) 
Total brokers’ loans.............. . 930 944 
RESERVE SYSTEM 
Federal Res. Credit Outstanding. . 2,475 2,505 24 
Total Money in Circulation........ 15,775 5,771 544) 
*Other than U. S. Gov’t. Securities. an 
1935—~ 
4 Miscellaneous Factors Jan. Dec. “Jan, 
tNew Capital Flotations............ $72,935 $66,738, $5.97 
tFarm §$566 §$645 §$52) 
Farm Income—Subsidies........... §41 §47 70 
19 
Feb. 

Total U. S. Government Debt...... $30,505 $50" 516 
Building Contracts. Daiiy Average 

(F. W. Dodge)—in millions........ 6.13 7.88 341 


{Subsidies are included in total. {Corporate new issues only; exclu 
refunding; 000 omitted—Comm. & Fin. Chronicle. §000,000 omittei 


4 Dow-Jones Common Stock Averages, Closing Figures 
— Merch 


28 4 
30 Industrials. . 152" “64 152.53 152 15 154.08 156.19 156.7) 
20 Rails..-.... 0.16 49.48 48.58 49.22 49.57 49.58 
20 Utilities.... 32. 45 32.20 32.11 32.50 32.81 33.07 

N. 000 omitted 

Sales 2,315 2,459 1,980 2,700’ 2,98 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business condition, 
Loadings from the 15th to the 15th give a rough indication of earning 
for the current month. 

Week ended Same 
February 22 week Change 
EASTERN DISTRICT 1936 1935 % 


Baltimore & Ohio............... 46,007 43,471 +6 
Chesapeake & Ohio.............. 32,422 29,051 +12 
Delaware & Hudson............. 12,721 9,803 +30 
erase, Lackawanna & Western. 15,704 13,242 +19 
25,451 23,259 9 
Norfolk 24,307 21,479 +13 
New York, New Haven & Hartford. 20,635 19,815 4 
New York Central.............. 77,109 70,459 9 
New York, Chicago & St. Louis. . 14,145 12,819 10 
Western Maryland.............. 9,702 8,606 +13 
SOUTHERN DISTRICT 

Atlantic Coast Line........... 13,667 13,781 
30,540 26,643 +15 
Louisville & Nashville........... 24,579 21,355 +10 
Seaboard Air Line............... 9,156 10,582 —13 
Southern Ry. System............ 31,806 30,327 +5 
NORTHWEST DISTRICT 

Caicago & Great Western........ 3,862 4,080 -5 
Chi., Milw., St. Paul & Pacific.... 20,192 21,381 —6 
Chicago & Northwestern......... 29,924 26,815 +12 
Northern Pacific. 9,004 9,677 -1 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 20,862 20,634 +1 
Chicago, Burlington & Quincy.... 20,253 18,193 +11 
Chicago, Rock Island & Pacific.... 15,840 16,093 —1 
Chicago & Eastern Illinois........ 5,256 4,902 +1 
Denver & Rio Grande Western.. .. 5,467 3,831 t 
Southern Pacific System.......... 26,621 24,956 7 
Western Pacific. 2,243 2,290 
SOUTHWESTERN DISTRICT 

Kansas City Southern........... 3,561 2,861 +H 
Missouri-Kansas-Texas........... 5,958 6,113 —3 
Missourd Pachlic. ..... 20,582 19,314 +6 
St. Louis-San Francisco.......... 10,261 9,680 +6 
St. Louwis-Southerm.............. 4,454 3,853 +15 


(Compiled from Association of American Railroads figures) 


THE FINANCIAL 


$2 oy 
412.0) 
4 
. 
in’ 
in 
a 
. 
: ig 
in 
in 
: - th 
A 
m 
Ww 
ae 
RE 


A 


Message 
to 


Bewildered 


Investors sas 


g Acommon mistake of many 
investors is to try to catch the 
intermediate market swings in 
a bull market. Wise investors 
ignore temporary downward 
movements because they realize that they 
cannot hope to guess either the time or the 
extent of intermediate market readjustments. 
When the business prospects are what they 
are today, don’t jeopardize your position 
as a long term investor by switching in 
and out with the false hope of being able to 
buy back cheaper on the next reaction. Those 
who try this usually miss their opportunities. 


@ Numerous conservative investors have been miss- 
ing exceptional opportunities for improving their 
investment position during the past few years 
through failure to recognize the tremendous effects 
on stocks of very low rates of interest. There are 
now billions of dollars seeking profitable employ- 
ment. With the yield on high grade bonds so low, 
what can be more logical than to have funds revert 


Let’s Look at the Record: 


The Circulation of The Financial World Has Increased by Over 100% Since Aug., 1935 


A NEW SERIES OF “STOCK FACTOGRAPHS” 


HE first series of “Stock Factographs” was com- 
pleted in the February 26, 1936, FINANCIAL 
WORLD. Every company on the New York Stock 
Exchange will be covered with an improved and 
revised “Factograph” in our new series which has 


just started. 


to the stock market at a time when business and 
business prospects are improving? The likelihood 
of a huge credit inflation adds to the necessity of 
having a substantial part of your capital in care- 
fully selected stocks. 


@ All this means that the investor must watch his 
step in making selections of all securities. Those 
stocks should do best which careful study clearly 
indicates are in a position to show increasing earn- 
ings. THE FINANCIAL WORLD analysts are 
studying a number of companies that are likely to 
give a good account of themselves in the continu- 
ance of business recovery. Future issues of THE 
FINANCIAL WORLD will point out and analyze 
outstanding values. 


MIf you keep well informed on the important facts 
about America’s leading corporations and benefit by 
the experience of our staff of experts in following 
and interpreting underlying business and financial 
currents, you will put yourself in a position to 
profit substantially by the further progress of re- 
covery. A year’s subscription for THE FINAN- 
CIAL WORLD has been worth many times its cost 
to our subscribers. Will you make the big mistake 
of depriving yourself of countless aids to greater 
investment success in this promising year to save 
ten*dollars? Use the coupon below: 


It will pay you to get our book with 
the complete 735 “Factographs” of 
the first series. By having this book, 
you will then have immediate access 
to the vast amount of really essential 
information we have assembled on all 
companies listed on the New York 
Stock Exchange. Every subscriber— 
old and new needs this book. 


We confidently believe that every in- 
vestor in American securities can in- 
crease his success as an investor by 
having our new indexed book of 
“Stock Factographs” and by reading 
the revised “Factographs” in our new 
series just as they come. out in THE 


FINANCIAL WORLD each week. 10. 
NAME ......... 
Avoid Regrets—Mail Coupon 
ADDRESS .... 


RINANCIAL WORLD 21 west street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FIN- 
ANCIAL WORLD each week. 
Stocks” each month, an immediate free survey of twenty of my listed 
securities and the regular monthly advice privilege as per your rules. 
Also send me the reprints of “14 Stocks As Inflation Hedges” and 
“Facts Pointing To More Inflation” besides several other important 
recent articles. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


Annual subscription with complete indexed book of 735 original “Stock Facto- 
graphs”—Remit $11.25. 


Cl foes subscription with our new 256 page February, 1936, Bond Book—Remit 


Mar. 11 


“Independent Appraisals of Listea 


Before April 15th 


THD SCHWEINLER PRESS, N. 
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Arent 
Made Covers 


— nor winning cars by what the eye alone can see 


BEFORE BUYING A CAR 


@ 10,000 new novels are printed each 
year. Additional thousands of non-fiction 
books roll annually from the presses. 


Most of these books you never even 
hear about—a hundred have a fleeting 
life—a score become “‘best sellers.” 


And some books live forever—mould- 
ing men’s minds, changing human cus- 
toms, their influence lasting generation 
after generation. 


The quality that makes books really 
great lies buried deep within their covers 
. .. a vital element instilled by the hand 
that wrote them .. . an unseen value un- 
common to the rest. 


* * 


Every truly great automobile possesses 
unseen value. It is the personality of great 
car-makers implanted in their products. 
America has found that this isso... and 
in the history of the Chrysler Corporation 
the evidence is written large. 


© 


About ten years ago, when the Chrysler 


_ Corporation started, the automobile field 


was firmly held by well-established manu- 
facturers. Today, this ten-year-old is one 
of the industry’s giants... providing live- 
lihood for nearly half a million Americans 
».. producing one out of every four motor 


PASSENGER CARS AND TRUCKS 


—ASK YOURSELF THESE 
6 QUESTIONS 


1. Has it proper weight distribution? 
2. Has it genuine hydraulic brakes? 
3. Is it economical to run? 


4. Has it floating power? 


5. Has jt all-steel body? 
6. Does it drive easily? 


ONLY CHRYSLER-BUILT 
CARS HAVE ALL SIX 


cars sold. In 1935, the Chrysler Corpora- 
tion was the only one of all American car- 
makers to maintain a rate of production 
greater than in rich and prosperous 1929. 


Your own judgment of human nature 


tells you that America must have found. 


in the Chrysler-built cars . . . Plymouth, 
Dodge, De Soto, Chrysler and Dodge 
Trucks . . . exceptional unseen value. Or 
the Chrysler Corporation could never 
have come so far so fast! 


These four Chrysler-built cars possess 
exceptional unseen value because of the 


great added factor that is to be found in 


the organization that produces them, 


What It Is 


This all-important factor is something 
more than using the highest available 
quality of iron and steel and materials... 
or maintaining the most careful and pre- 
cise workmanship. Something more even 
than the unusual engineering skill and 
genius. More . . . because it is all these 
things with something still greater added 
to them. 


It is a driving and always unsatisfied 
determination never to stop improving 
motor cars. To find new materials better 
than the best available today. To discover 
and perfect new engineering principles 
that will provide more comfort . . . better 
performance. . . lower car operating costs 
... greater safety. 


This is the character of the organization 
behind the Chrysler-built car . . . because 
it is the character of the men who work 
with Walter P. Chryslerandhisassociates. 


And that is why there is extra measure 
of unseenvalue in thecars built by Chrysler 
Corporation...Plymouth, Dodge, DeSoto, 
Chrysler and Dodge Trucks. You are 
sure of this unseen value . . . whichever 
one of these cars you buy. 


PLYMOUTH 
CHRYSLER 


Chrysler Marine and industrial Engines 


Airtemp—Air Conditioning 


YOU GET THE GOOD THINGS FIRST 


FROM CHRYSLER CORPORATION 
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